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FOREWORD 
 

    Since its establishment in 1976, Acharya Nagarjuna University has been forging 
ahead in the path of progress and dynamism, offering a variety of courses and research 
contributions. I am extremely happy that by gaining ‘A’ grade from the NAAC in the year 
2016, Acharya Nagarjuna University is offering educational opportunities at the UG, PG 
levels apart from research degrees to students from over 443 affiliated colleges spread 
over the two districts of Guntur and Prakasam. 

 
The University has also started the Centre for Distance Education in 2003-04 with 

the aim of taking higher education to the door step of all the sectors of the society. The 
centre will be a great help to those who cannot join in colleges, those who cannot afford 
the exorbitant fees as regular students, and even to housewives desirous of pursuing 
higher studies. Acharya Nagarjuna University has started offering B.A., and B.Com 
courses at the Degree level and M.A., M.Com., M.Sc., M.B.A., and L.L.M., courses at the 
PG level from the academic year 2003-2004 onwards. 

 
To facilitate easier understanding by students studying through the distance mode, 

these self-instruction materials have been prepared by eminent and experienced teachers. 
The lessons have been drafted with great care and expertise in the stipulated time by these 
teachers. Constructive ideas and scholarly suggestions are welcome from students and 
teachers involved respectively. Such ideas will be incorporated for the greater efficacy of 
this distance mode of education. For clarification of doubts and feedback, weekly classes 
and contact classes will be arranged at the UG and PG levels respectively. 

 
It is my aim that students getting higher education through the Centre for Distance 

Education should improve their qualification, have better employment opportunities and 
in turn be part of country’s progress. It is my fond desire that in the years to come, the 
Centre for Distance Education will go from strength to strength in the form of new 
courses and by catering to larger number of people. My congratulations to all the 
Directors, Academic Coordinators, Editors and Lesson- writers of the Centre who have 
helped in these endeavors. 
 

Prof. P. Raja Sekhar 
                          Vice-Chancellor (FAC) 
                 Acharya Nagarjuna University
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Module I: THEORY OF INTERNATIONAL TRADE 

 Meaning and Importance of International Trade – Silent Features of International 

Trade – The pure theory of International Trade – Theories of Absolute Advantage, 

Comparative Advantage and Relatively Costs, Hecksher – Ohlin Theory of International 

Trade. 

 

Module 2: MEASUREMENT OF GAINS 

 Measurement of Gains from Trade and Distribution – Concepts of Terms of Trade, 

their uses and limitations – Hypothesis of Secular Deterioration of Terms of Trade. 
 

Module 3: THEORY OF INTERVENTIONS 
 The Theory of Interventions – Tariffs, Quotas and Non-tariff barriers – Economic 

Effects of Tariffs and Quotas on National Income, Output and Employment. 
 

 

Module 4: BALANCE OF PAYMENTS 

 Meaning and Components of Balance of Payments – Equilibrium and disequilibrium 

in Balance of Payments – The process of adjustment of balance of payments. Relative merits 

and demerits of fixed and flexible exchange rates. 

 

Module 5: INTERNATIONAL FINANCIAL INSTITUTIONS 

International Monetary Food (IMF) – The World Bank (IBRD) – International 

Finance Corporation (IFC) – International Development Association (IDA) 
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(GDP)




             

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
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

    
GATT


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           
          
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          
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  


             












 






         

GDP







         

          




 
         
         




           














           
           








 





 


 

  


        


 

 


 





 



          
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erd Sdon' $:b, 5uer65\) G'o6g0c6ro,F x:b50er6 aodSc EsJdsrr. Xe5od 5g xsrgerryseo$6.?o)eor. 19, 20 rergodf crl,os. sse, eeodr, fr5dero6 d*Jeossd, qogo5, dyo5 iboo38F [t$, 5lrar6ssn ]1o xa5or$i ou Fo66;on x8orno.-

356 sdS"pro6aro 5o5. pil55 eoogO<tir rTi6 bgotnss5b6o 66.1{$bgrr:o6. Boc$ de.er ;bd55t690 6c'' er 6oc!r dfer 
'obJ" 

s$fi'cu rSp .d rgorc:szrcseboa. a,s du6 s6b-r, :bo's duo sobJg.sso;a Sru$ss.1o6. eoog8or 5)cnCS, go6or ;r5iocs :bF5 6e do.
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olr s'6sfo 5o5, pd5s ercog&orr ;r5)O bgoS$ er5d555 6A5,6TOo r"5i.6sr 6t1, {p655 erodon

oo69&06: :r.5l"eQ rixioor"p igS *aigdst;. 68oson' s4gS" 56er S$orobafsS' erodg&o$om

Src. er6 t6on 54gSo 66eu 3$olro5o6otoD. &SroE', Sfo$o :b65 r$cTcPSQ "€' 60oStor 6O*

3$or:o5a6eoD. qO erc6g&oS ;r53loliS 5,o6'594go4. e'OFeD, 5.ObJe'a5o 6orcD' f:Xe5Q s"€ OSo6'116

{olre$o 8o656 sS, 5d: 656sler$ Bo65;ntJr (Differences of degree and not of kind)

s5, oy oo6oc3 $55 srgs.ss dc.eropoD. Fs 6cs3, 4,5 $o6 so51 e3a'. oc'f 68c6ron 356

s{ggerso, e, 6e) paor tg",:;n SSon"* SofiJtSl. s5, f6€ s!g$e#: e*g s5:fi'er Sotclo }d556c5r' alo

Sb"yr tsJ- ercora.rcrr}-ao6O. sro;A sralssr5o.f sasqa. T€ AC-oJ, r5i6o5'' stdq) 69

SS:b5o A$oger *tr5u, er65cp s"rQX, ir5ob5oo6$ *._.fqA1 r.5)6o6' Jcf:6d:5 55o55ersr 5656'6oa'33'

eloUg&oS g555 36, ncS gros *la5 bof W.T.O.) eogE (UNCTAD)iDcrpr ercrg6do 5o8o> er36;5oror'

Sclg 60d1, r5i6oef roarodo 6cb'

.4. 5oE6.oCJO5$ (Mercantalism) :

eroe5g&do ;15i.6 bgocrersr, bJ'Lele$r er65c5o5o 3+o-5>oc5r' X6od 36t q$6o! 1poeff A5;

e0po6xr$, SeFDer;b aeDs$vO' ou r:o5-d;otr ;boL'o6O$ S5sgsr (5$o€!o'

165 {c3o, 1E5 {cgo $55 6drF, $66.oOo5s:, FgboJo cr$S lol;r*rs, 5uo5on eroSg&O$'51O

SesQ rfta5ciloo'r Farrlo asoa. o- e,issg* ltrlercaGtists) F4tr,55D 5e5!9,F' {$5o6o'tr Ao6e'rp3

e5Xr6-S5 565o50 Xyoorrcb. F4bs r$ cr 6{ bo5c5-g ere65Cbd$o5p ;rc$ elSot*ir' 6cs 9d$' 3eup5

Otfq 5r:o5on aro,p6i5o,3oA erOS ro5Jlaod iro'5d5:5o Sfo$rO' qoDsocS 5ev33' 5r63'oe)o5S erl

baA4$r{ (Physiocrats) A6 io*cb. ort oS }655r, :rc$-5!5 :$qer$ c,Eho':P6' 15}6o o5e5' ou

61So ro,Jd$5o J5556c5o6S y<$ qrro.-d ecg c5$6fi5r'5.:5rer5>n Aoa-o3 (FavourableBalance

of Trade) 35boo'6. 
-ro6, 

er 6rp frcS.f:elr, 6rb$d$E Sq J$65n 6oa'O' gf;'ar r"5ir6:el5l' eribsnollrvn

aot,36cer 5oo6 aon6o sKlgoa. dSoron oon@ $oJ*ton,6di)o55b6n', F4bs €lOtO'l*' :"n
eoOg&Oo ;r5i6od. r5$6€abgocnQ (BalanceoiTradeTheory) p8)6ot!P<I>' q3ldtf;bo er5osrerllun

6o6crS3. :r5)6op fOool..Sca er5ir65r$ qrsofFc$. 65$tuaon 5:O6oafS er$S S5S! S6.l"eD o:r t6ott'

Aoeo$ 3p0o.rd:.

L r5)d, tplt q ero$e$r 6'sJd a6tr"O'

il65pfo6 5650 c5$6'5n Aoa'Or

Fgb$o er5r5:8o05 54g$o J"u5rclooib ao'vo' 6Xr5odbcD'

2. 36ipo$ oon6o Jb$&S {fgn" 3*0o'ro'

J5ooa' zr(tii 5c"O.

6dodg 5O35 aron65u, SoBS tr$g Xr6O' 5r6er SdroVp '

3, 36t 15$6oo" rpos 5s35s:5o (Monopoly) 6oeo. .'!cr 65og'5 qrX:!r, $9*B{-56ero' erf,rsre)

nro-Am *ro, c"Js-, $-*' q66 ;nela5 leiPo o5e 1556 sg!o16t3 $ora

xrBoorf erc6g&O,: 5!5$o33 Xroa:oooo, Sto6oero$so!;Fu) qD3. 17, 18 5 {eragod', qu3 elSS 6€!od

petlS icroerso xiSorcn lperlcso $$or'
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c5cb;8 vsod' :ba6oef$ er$S Scroeu &6 opos tbo erdr5or. David Hume, price - specie fl
doctrine Fv6tu, efi:Src r.5)ufatu x5er.lsrersf3 $O5so, srolssr"i er6 illiQn ed;u5;sSe$ods p6o*c
xoo6.oo0$ Se,eeD, $e1ser er$s $Ara,uexb 5rlef$ eroOd{curr, orn R:opo155: Srtpbogo6.

1.s. $ogcrc$ erorlgsc$ 15$6 boocf& :

+' droSod, $op'crb ero.5g&dr -5)6 bgod's,, 1p8$6o5ar456. $oqsoc[: e{s€ger - tupJoe6s::3'Fsocnu d55os{sa6oaro$}J}urqroerit 
. &go,T. s586so*cb. ;r.5}6operoger er $od6;p5515,1 r5)oo JoJ dt roso:rorcei:oo5 eOpors€r,r.

erd$ b36 a"s d;x)o55 s{gso, ss, eronrup $oJ* sdS,B,,de3 }on B}.1cb. $B6.oeuo$er c!'ooero$er:' 3d8 q)6op 'rer@3, ds roso rl66xBc {orc.::oop y6oecrr. t-J -l}6o SoF, 356 dc.a-&oroorer:' zr&corobdeu =octtuod:c Eodirdi.cb. to;; 15$6o de5Jg Jsdrer xr$s6rnsg, Jrsro$sOs d.5.dbc$dbodp y6otrc{:.

-!*t 
J5*do' ero6g6o5'r tdsr 3d85ib 1ife5"1bQo5$ e4glc$:rgcb. os 5o5 FSdrtu o.ib ffSa€'Jg sd$xo 5{g$o grs ag€o@soqoa. oib 85n d.5.1e 3i:, rgo$ dotxer S{ggoxr Jrb;ba dRr, qe5deo ssn rEo$ 6o:xo SQ$erib a^oa 6rosorr:oa. iu *o.1g $6,eer 55:$5oeton €eJ.oDo5adeJ.soo &19o6. eroog&oS 1Sb t6a5 SoJ. eor5g&Or:n5)uo o5o,.re deeu erdbdeo$$ Sclrbotrrb.

arcerg&cb r5$cnsS, ercerg&or [r:$ 5d,,3 5'.'e6$r. .,6s sa.'tol 
".5]6 o"6. .^rJ-J r5]oo,eroeSg&o$ Lt$ 36aSS Ab'oo Agorc:r60tr(6. eror:d, *oq-J:5+oSlcniS iq ers:,.orroo$Q63

-iti'Frcgo':'o. dg o{' o}* Eers 501*$osto dfige ,t**a oro-*. s$ ero$eu ds J.5]6o JoJ z,JX:.d1p6ra;rer€ er6$ :'a'rJs1s $suo5driQcb. 150p qloo 505, 5ro6.63!0013, 6€T556 jc6rbd$o6.
1"6' etd$ 33c'o5$5 5ge65l : so{yr$ erlir5rerd bcroqrrr fiheoryof AbsotateAdvantage)

da'o 5:d5 5{gstoJt' s5dxrd 6c'o! erorJbc$d$oct3 crdits eras 33.5booos3 ero65$. ero:.r6,S5cooerd da'el Joc'Scoeq' z eo.;g rdser eox5s606. dc;.err, eu.1$ s5csQ c$ouod SrpJ ero*su.dox556 0'5hao' *:'."to bo55, rFasj ao.r5ocD, *o3osdteu 5r{1ru ;rc51 ereas6rJbo6. 6c€ roxrgerib5roel (Absolute Advantage) er0 $3tfs5s$Oocrdr.

33.5s5or ?r55 g$ 5eD5 bgoSo (LabourTheoryof Value)Eseas65a. 5; bgoosr ..5=.6$r,1) Fsdssrefsx qd:b a.s6cs e.r.1g ooss, 2) [r$ rc*&d$rD ftrorog";";;;; GLro r5d:s,, ds 6o, .,sxg$x.r o.1Q B dr5c.C SJi:6p J [t$e clcl'il5 cb e$o 6.

* p3:Orcp [tSr 3eu5 bgoct$ ercl.r5bA56.

s3'iou bgo65)) oe65u' sbsc, ro{r$ eribSrocS rr[e'sD (principle of Absotute Advartage) er3s5$o rrr[aQ qs&]6orr6. g. nrtr55D 11sF6sD, 9e 5tg1o ao1g66 z,€ 6eSS po{p$ eribsroet 6o6,sovQ ;Qo. eel.lQs qo$ do"$S ro{Pg eribsrerey eo6ro6. s. so[od, ,, dtr:sr ey; bo{y.6 eribsrod a{1sQoo eer"lQpi €oSsooo, e Jegerib qoss drg J{gger$ (er dlps 3e{r$ er;bs'oej eet) q}osuo${Fo.1e Srusod, f5oX r5}u b6[e$od., ero.rg&L [r5: saJc;$ Fo &b edcb dE'er erdb6eno5.
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lf*, frerO66om €odc.rSs, 5r55D Eocir 6ceD, Boc!; Acr;55o 5Ad$o 5O8Oo55noJ' e"96'5 edJg

='6gsD [t$. e"s 6fiD z,s 5{gS63e66 ro{r"g J5d5: erSo$od (Absolute cost Advantage) dlo5sr$ocnxD' e,eD

z,S oJrr0dsb'etJgd rfS6S Ll:$C e$Atnogo. S:CPS 6*33, q>o95 554Q5Jqd ro{rS 55d5r er;b5roe5

Ao5srSloe5D. erd6y 5e$" AdJgo3, erdr 6eeu p65ESUn ;rO""r, *5i'6od +goor' Bocir 6E"o: erdirderou'

€{ br{.6DQ e,5 6cy3!6€3 c5e X6SOo55i5r;. $55D o)' 4oo$6eed Oo6: 6€Dep (A' B) 6odc s{goe})

(X,Y) 2,5 6.5Jq s65sD ([tsr) S soxef{gQ5D'
5€s 1.1

60o11 54g$ x 5{g$ v

ou b$S \!5s!6rD A 6i:s, 1 qeSo$Scf 5 d$t3g X 54gO$ sp3' d6, 20 dJJ"$g Y sed)$ s"C 4539

Sc6o5Xerc$. er6 S6on B dfiD 1 lcrc$3of $ 6tog X 5b3$50 sC' dc 10 c[:tpoJ Y SllOSr s"5 46Jg

6d$gfiet$.

epl a$ A 6SSD55D Y 55Ic5Jg6' ro{f$ ea'J.:Sroei 
i5f6e 

$JsD $lro55tb3' 1 1a"bsood 20 o5r'.sg

y ie$SeS,eBdogtie*$. u,A tdo; e a*SE i 54Ie5Jg66 
"onrg 

er;.rs:perc5 6o53 $lro55tr:3' 1 q*rr$lef

tS dorpg X s!gg$e!,g Eof:5fiex$. Y 55ga5Jgd A df5lr6' to"$s 6ePJ55e! Jsu65' erocir5er5 66;Q 55o5:5>

csbps. nd 36on x 55gdJg64 B 60dro66 a6;Q 55o$su e55:65'

ou 5O!Sd b3.5psus A af,s]) Y 56I6Jgd 6d58sua bob' B dxs x snxesJqd qsdSSsun rob'

s,5$6o o5o. Eoc!: Jfgger$ z,S o.S$5e3 fUflUo 5rO3& Sf,rgSuro 6o6: d€Do6c ejldood$s5))'

5e5g 1.2
G)

yr$6o soS eralelr-tl

-6rs, 
F r5)ece ,"5)6o

xpoo eeYJg 6o56 edJg sos edtu

XYXYXY
A520-40-5+20
B 15 10 30 - +15 -10

oy 6c3dead, J!5i.crsg Suoc$, 2,5 [c505 d$JD3eJJ 5er5 25 d)JDseJ x s!g$s"s, 25 cti]Jlpta Y si]$sDc

6oc[: dceD e63g 6{9Qqr:. A $bS Y 55le5Jq55 rea5-8sua.r0!rd, ooc!: d5r}39 g" t:t_ 
T:::?.:::l

20

10

5

15

A

B

66;g.do5xotudbo6. ,6 rOo* BdtsD XJE6O$& pdJ€sunrobd,30 d5lt.g Xsxg'53Q3os6xerrrui6ro6'

-F* ,Jt uo,t 6*od aoa asoAa er?r., 10 cr.nlg XsQg$' 10 d),nse, Y sxg6'

fo1fg er$Srpoe5 Sl.cn5;5:bOo$, p65!S6ea 5o5, 55c$er b5o65o6on" !36rnobcl&'' G5boJ AdJq

ir!,'ud!roa. aons AcrJg ;r5)do o5* uol 6eer 5065 ;:obe5 er$dtro6' -g 4etr"6ea oICt' 5055D 6Sp

1Xlt o555o;.
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es ba6bgodt5Dde sJld s6sao53 r$6;. sj.f lssrusu eoog0o sXlo.is, Jxlsro5,cbig borylg
eribsrcr5 AoaO. e{ 6.rJg s6rorf, ,eqs re Js{r; 505rea$rd,E5"io3g Dd5:ro. src s.5}ois,
o'u dss5 GlDS5as :rtrriS 6:qdo. at$d; :b,*rg ao6s does, b sExnr;gorsr Fol,:g o,rrsro64o6c$' eroc$5er' .r :r5)6od tqrn: PT'r .J 1ptr eogls$*oo. crJn s; e so!ai., 5 drsu5 sgpsoo.lQ 3d5sa ? 5 s{gs:b axrsra ilr's$o r ,i irp r$cl. ddqgoou eo6ggcb $6o6.piao':c'cs' er S{g$er: Jag 9$65: 5o}6tar islsob $0c,l06. Wrparaoo; f,oqg,rirsro6 ;o"60,olr ip{er$ r5re5o nbJdct.

ou 1b{etsb bstcso ils.$ot 35on aS8os'€ as \oe Fa}6o.:.6. e6 r$o.u.6gs s5dr bgodsu.er bgocrQ oDo6 so0ogsu. b3rfsssooo, s5)6o e66 ai.os cr6$6n! 6oeoo6, 1;5a 6.;sD sbro s,ssQ$Ern sC$ 5560rf eo;Q $b J&$a ao5xeno. e3,,a,5 6*su os {p-Jg 6$sD sQ, eQ 5{ggoeer.lQdso' )5rS$'-sOE 6o6 5o Bo5o r si.fagodsu 6a3 55rcF5$qdo. dr6o equ772-rE23) 65bgoeso o5e, z,s dvs ere s€$' eoJg b*,-*qg $JJsr,, son eox" srfs;6 o63nrrn o53.o.c.c'5eto 6o5$ cc{:e5orr6' 6pi oro'etis giirrtpexr (co;p"r.;. no*nt gi agoo.5,a*a.o{,.6>.
r'z' os{ erueodgs SJett bgcdrr (Rtcado'eTrrcory ot comperarrvc coetc) :

tatzd F{'o?5&5 'Principtes of Folilical Ecorionryandraxatbn. 
",i 

godooc os{ ou cbootr3s sgctrrrgo-Q Qs$600a:. !ro6ga+ oI'6 bgooo,6. q6 8.' s,,qpsa )q;loors -J}6 3goocgouo Sver 5iodsr' ou r4oQ 5'oc$n o.rfcuos.l noo"rrrorroril l5a)6oo.oa a,s,0q.i.o$5' 6o6.v5' ou' 5r[e5sD os{ {;rcbdskara5oa *€ aioootrs 556' \o65p ou 1300 p$orc1ereri56So6. :

r.7.f $Sro5:rcr :

. 6o6 6r.cttpo>.

z. ert ood J{g6orr6Jg ttol
3. €r Do6 S{ggoib, e"€ aO.1g s6ssD _ lnorf eoJ! Slo
4' gs d8cbon {rg xssfo.t soA eocrro6. eoog0ooon xssloo ao6ci)
5. gso r3o$ lOon Ao6ro6.

6. 1ms ou.Agb rrnaOxr

$o€os t€JsD floon eocDo6.

8. ' Oocs 6co6rrr, lpao crOtlfircrr a! 6gon doaroD.
9. 5g$o d6err g3rS s56"g ig AgorcsDdororr.

lP. sQger AdJg6r iU ga*xuocForo. ,

ll. .dcer 
sd5 ttrl "f+do eocDoA. 5)oo! tpOc! eogd5 cod+
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12- 6tet sjStorod$

13. 006 Afe6'5t solrS[Ad5Ir6

l{. 6tooonsr; oo6q0obons s€6gf soEps Jd aoeuoa'

sr g$ouxreoon a,S 6rs3oo6o 5{ggcteo396's bolt'gesrsFer6 643, a,s sx2f$6;Qtr r$exr635

g$Srort Ao6 ;r5)o33 clsslo AoA. q6 3trdtQ O*{ JO;X{ qogoE dro 6olIp6ee'f lSOo'rrcS'

1.7.2" 356te :

5€s 1.3

195[]o' s@or

(Wine) (Clothes)

6rsp

ro€o5 120 1oo

Jdry{f E0- e0

t b$s6. oocb dcod$ r 6rc.t5ig9rr6Jg 6ooc.rg sser55 lcxr$er (e,5 xro55r6 ser$3) boo5

-rgJe5, qogot6t:,s dutcsgr$)o'66Jg$dta33 3o55.yrig U0 $o61er$:$o5Xl6o' 'sC l o6v$c5

"EA 
eogg nara.ag r00 $oa g$scu sr1dt5t svo. tdtJ,(tr r auar5re{les a6Jg Saraj ao

$o6 g$rlo,r r.'6r:l.DdFqg edJgl 90 $oa g$$or e566o. 635 ar$ qoEgEaocb s{g$o e5;Q66$'

J$6.J Jro6 g$srosrsdlrng{6. 006 54g$o aatJgs'lt JdrJfifeerJg 5$6r5D (il$ 
:5d$Y jltf

eo6. eod D'o6 sg$o e.f;gfsr, t6rJx&f glb$o $s$sD (Efficiency) J$b:lAqA' erocr;sof 
foa:

se$o e.flgfxr, VOyA*U:f C'SrSro.f eoa. sl cr 6c!3, tgPE $op 65J96€ d$eroc535 es:Sre)e!

(@rnpa,ativ€ Advantag€) eoa Stcnt aClon O{oo6, 0o6 5{g$o e6;Q6'S qogo63 oibswoo5 (Disad'

vaniqge)\+p. st n; .1trr5rort, gr5,1lc *lgtr*t qlo a.S;$d 650tr'5r Ao6. erc6 qo€oES s@o

a?5Jgf .$o$'o3s crsrSrorr 6063 orls.:t;'

qogo6d s@o ao;$ 5$e51, (100 / ertl) tgpo arrlQ s5or- !ii:1::] 
sq 6506'5it 6o6' erd

36on rogxdf 1gr:S)- *jg 56S,0 ($/u0), qlo errl9 $dt sD (e0l100) sJl 55r65m 6o6' €i

rogooo. i"ln"oX"o e.r$6 ro6.oertee eo;go'xr rp$E ot SEe" +*lxd qory;oF-gr5!$eo;b

J,b-IrOSb sersr anto d$..t .4 aegtalOyd* {Ae's, J'$$a 6i gry}o;b 6b$& 6rr;s:ocDo6'

5r 36P5 qi6o 5o5 A661 6cor Gt6SgcFeD'

? Sgrrrsr ar$ as 6ct3 5 s1gO e6Jgf oooorlgs trrrsrod JSr65n 6o..r:o5{, er s{g$$63Q 6{9o53

ilOo6. ood 6ctS b i4g.! a6;g6' esirsFo.!, r$or.e53Sorn r5$6.5n 6oar:o5a ee s{g$;i: aatJg S4gooo

lslstsJ.

e6o-:p686. JdrJx65, 19.5)ol 66Jgd rlroroSs o5;i:sfre6 66a. qo€9ES sgo e.l.1gd-ro5"pr

e55o5,.cr6 aS+*rSS,i!, UrornltrS ,SSooO eoa. cl Obg: 6co 5155 :$6o aofd Ooc!: 6e"er er6o

)oc$ool. 6Ji.tcl;lO3s 556, bgo6o ooclttr'
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5r aorn6o6'erdo 5 $os aoclod'sogogsD. os{, ou J{g so;6 b c11goo aoi6, Eoci: deel
5 $os r5$do SerJ end5Zl6;o;osdcs. sC S:J5u ou StdreD soeOgsr.

r5)c5o dspcs, 6eo:on (With each country) oocb I{gSe ts$d$ p$g o- 13o6 r$so{ rb65fir.1.

5ss 1.4

6eor fssor S${er (Domestic Exchange Rates)

qo€g8

tggle 120 : 5@o 100 (6/5)

I :1.12

5(o* 100 : g{}o r20 (516)

I : 0.83

Jcb;xd

{95}ct. 80 :90 x@o: (8/9)

1 : 0.89

5@.r 90 : 80 (grXlo (9/s)

1 : 1.13

qogo6o" 1 6r36(95ilo a'rJ93120 $oa Ur$stoosx)6o, 1 ducrSs@er e.tJgs 100 :bo6 gnt:srosb6o.
eocS:5er5 qogo6d 1 d)tie5[o5]('", 1.2 c[ucgsQer.f lpsooo ac{:lbc$o6. Jcb;xd6€ t ouc6gr5}<r
e5.1!3 80 5ro6 1a$5ro5ir6o, 1 drtic5s@er eer.lQs 90 5roo Lrtu$osr)6o. s(ilo eo;g s5os9, (grglo.;
663! 55o$o srp Jsr65. G'o6:5o5 t ou36gry$e J6,y{66'0.89 dtl'sg s@osu tt:bo$o ct$/uetro6.

qs;r6oo6 6nr 5:65 "!lt aotto6ibgooSu. qornoE, iroy6;r od,L2c[:rsg s@o sop c5srtr5sr,
I d:tis $P5be;b 6,$5ra tofxoail ed56i$o6. ed toon Jcb;x6 r ous6lEf+- irrog,-g.r,
dtl'0g slX J5065 5e., 6r$$0 tFrffiOnit cr6o )oc$cbo6.

6eooon qo6o66. tirrd, S g I dll0t5s1.ileD = 0.8 dy0ts gl5le
deorcn iloydOe alsor t$g r auscsqglo = 0.89 6llsg sOcD

ov Bocir 6ceD s5)dod )6pargcb 5Q, Sssrd$ s{g r : 1 eribgoe.rc!. ercd I 6rsassq,$g, l
Au$clqS$o. er65:bgd:o6. ou rO[rtrod q:eg6f orrpr5 stilpg (t - 0.g3) = O.r7 d)rS6r *-X"-
-e550n )oc$c$o6. e6 360n voy6r ou-arsgrS$cntr qomo6$ J&&8sb, (r - 0.89) = 0.11 drrsg
sgQ g55on )c$ibo6. ov 36on s.5i6o. e66 deos crd$cln 6oeDo6.

srarS,d$oor135 sJd, bgoo5S;5r$ooo qogo6 Jdlxdas sEges"yeoes p6;8soea bergoou. pJ
ad'rt'6t?6r qo8o65lge, adJgf, J6Jt{6(s'.5}o eqg6';t ,eqSr* aurpoor:. *.:J!s"osexb ddibTuaon
€o"qDoo, c5oeto635 e5o5xr6 4Q sigsit Jr$:batb, drrer.r.6As ersibsrer6 ee sKgpso 6rb:b& $trog'oerol.
rn5i6o 5er5,6oc!: dlcD n db6ool. oo6 5{ggo ls6rr{jD acf:tbdtro6.

os{, aocs 6ceD, oot$ sQ$o:, a,s 4r{9 sd55u, (qmsr) soOd r's Sgdse ss}to*c$. 5s z,s a6Jg
sr65rd), a"s 6*sr6'sq, qoss 6rsrd Jsrlrs }$SJD son eoer:odp ercjJ 3gtua6" erqP6rD.

1'7.3. SIoQFrr : os{ po}6oo5 rYooed3S 55o5r bgoeroBrdel gbor5 atudyerc 56s0, rrer pnrou5o6t
ao ' tustcb e"5 Jo3 soo eroog66 q5)o"ig G5si.6s ercuoa. $oqsecb:s l.5$6 bgoesg sue>
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!g{ps o:r bgo65u eris &qs 5$qRs) t$6 enuo6. Suogom, tsgdt*S,1}oSqr"xrS ou'bqocrQ eris

ooro! &pon 35080{r.6. 1156' 9Q 5DpJP5 35:63errb ;)60Og5D. qB t:Per ro$lSOorafS bgocl$5,

c,;r!355rb (Unrealistic) ,r 6od$ 3$6)

t{ger bgor5o (Static Theory) : dtrerr6gs 55d6: 59o65}) C{)er qsi:ofrer p ercrcfs65t53 a"5 t5r6;.

srpjorl.,ArISe *6so 565reecp $6on 6ocJ!d$3 tp$oOo. qB r5l5 dtdsD. '5o5 1p5o5o6' e6Jq v6ser

S96o6' erSS SrOSel 6ocrou. ou $dr;oQ, erodg0dr r5$6op Far5o 'b5{o>. eroc$So5 LSg6SO

3$An er5bd5:c "16"p$ (Ellswoth) elSo.lc$.

t) q5:b tcDsltoortsr:1tt:5:3o:5 bgod tp3rd05D.5un55rm, er6 &$ 35r63er5o tbO erouo6. dtrerod3S

s5do bgo6p F$dpod or:6 5uo5E56. aer.1$ s5orc Xea5d 1f,sr 55o6reri SoXc3o$, 1r3:oo AdJgd

J5d6rerso, ou bgoSo 56X8lo5c$. qB r;.er e*3fSSi5rS, ($S5 S5Oro 5{g SC$dD Pgd$S eoeer$ v55.

(SS, l*"1 bgodsr, l3,:t blr&d[rS3 qi3:oOotr erqrclbtoB. qB Sra' er;r'!3S5l. (.*$ p0tc5Se$'

da-orocranr.'

erodss, yddp 
L6r31g 5qeu (Non - Competing groups of labour) $oo"c[:S 5D5$) tu$o.ro. 6S SerS

q*sr ren&oto yd5, elocssers 36s.or efo soqmSerO"S z"€ 36on 4o655, dSoSon 5{g 3C$d$ S$g\i:S
p$gssrtdio,of eodS, c:rbfi (Taussig):r6o.rc$. ero6g&o$ ;r5$6od Snc'qB sa5r5, eroc$Sos !$5r 3or5

bgoSopC'otdSaS cYuo*6gs S5O bgorYo, r5)eSS 6i'u 356m oarSddf 55:63.

2) &$o$t{o$er rgES": €r bgoosu Krpo$ eoeerS:cr3€o$sg.rp56b, esto6soldr:et$ 5 S4ersr

b6r{clotidd$, eroc$5os. erbo{f$5r (lncomplete) efi 3506;. }opcrcilo rc5:ep, 55d5reu !6on 4ooo$S

ello*d:. 5;r Q53rc[t5]r 5er5,;rcb tSro6erccer$o $!$o S]cb. erc.5g&do 56er, JJdS:"erd 6a'o5l'546

eofo so[c$exi: arq! 35oor55Oirc$. 6ox5Scf, Ovr655d5'er sr6sJd, &sro6Joc' 5{g$ A6JgSd$s)e6

C$oDagoisb ts6e ecrlgaA5o er36 $$o.ro.5c5:. ersn 65ro6, 56;b tparseso $otc5:. A6Jgd booodo

6soa !6on aolpo6.

srb oypc5s5dru eeS;g {ar:S ar$ ;:ldoou. AdgQ:roESQlci: el3 46x55r.1. do efd5$:.1. erSjrrii:,

a,S SeS d6, 55d05> cr$ bp6 bo[6oerp;fSn5, &:tlo6 56$6oerp ttr6' eretf56eo>. bcbfbd$q) 556o

bo36,;6' (tncrJasmg.coSt coalition) 6tt5o.$oaf Jd rrXer S{gO5, Ac53Q Oos5cr ? sg ? 3!.ro.r 5o5tea5D6e

ecr;Q ao50 ? ei eroeer: 68os' 568 esrcfg ereds& 6oa)o6'

g) Bo6 6oo, EoN!: 5{g$o 55rr;r : Os{ Sgoelsr, Eot6: da"er $65, Eoci: 5{gS., *5}oQ l's0j

xuq&sooooa. s5, erSs 6o.el, eris s1g$o ;15)6o5' ${oe.ror. er 5o$cloerd orr bgo6o 5$o5c$,

656r,$6c$. q6 err$355r:. J.$5 1p3ot5od eris S4gpod erc.fg&o1) r5$6xr ac{:l'ue5:o6'

4) *.I€D .5lUSr, (Force Trade) : €c bgocl5t , E-J r,.5i"d p3:doop e*rd5t56' rn$s 1p5o'5o6{'

ercdg&do ;'.5$6:)), tSJo adXc$. l!5A AfiD, s-Q 5{g$er Jlb5:60o, 6ru5:€$e& 355 6so ero5os:

fOgoa. cpOicl, $c.rer, qD66 ero$or 1p5o5od Jtu$elro;b.6lbi5re5os5c $arl6o Sil*. 56C ff3Oor:ao

SoJ olr bgoc5su $5 so!€!:erd 15$6o Jer a0i6 35oo'5dc$.
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5) 6pen's5olru : clooo535 eSo5rexl5o0er5d osr{ ultn 55dxr5:50r,(ra56'S 0brSs6O. d:m
S5c[reuod5$ ts$dr5D. q6 o.er e9355>. 6yep 55dxr, eo6g&o$ rT]6 b6oi A$oulou. dllee
S5c[rel er05on Aocrr, e5co,eeIg5 er5oSle)d 5x;r$o6. erct5o5oS eoOg&Ot 15]6o Sg SilJ crqleD ,$F
Xeabc[:on' c5Xleor:.

6) e5o{p5 5?odt5$ (lncompleteTheory): erc.sg6oo o1}6o 5er5,6ot$ 6ltD 5 3don cr6o }oooar,
d$er,e635 556 bgoSo 550{9o6. sC. ou cl?l.e> Boclr 6co :tr55, Jcr sobel clgodilr, ou bgo65u
D:r.1dcb. ercc$io5 oy Rreoc55u ebo{fS5:l 3:b6;

!5 3i15 55o6;o, er65oe5o.cu A;p, ou bgo65r oos.y.f,d 5ro5ES cro6g0d$ oT$6 flgorr5D. 5ro
s65s cera:tra. esulcr"f eOSosrod.Xoodd€s ?ogo65uO. 

"s 
tao eo6. 5 6fpo 

^S 
,glS" ,O

dss ps'eecr 5'o4u x>otr6 55cr5r sS 6e tlo$o6. o"o sr"-5q B$o.55ob 5tge6,,.

L7'a' $og5s 6o[er (Empricalrcrts): oT€ bgo-Q,]o$s5ogo a5o. ed5c$so $asgo a6io6.
e soe3 $o05S b0[er i:Ooerib qgcb sOeOgID.

os{ ssuo' 6rsb 3D5c3 }ogss 568 (pcss e,gsjg d.a.J. rr{fid (e.D.A. McDougail) 19sr d tb5
e$5o$55u. 1937 xro:h5;oiS crSrOs, tpa$6e.oO'f 25 501*sro g$s Aelds?$b, Jrb$O 6Oo* soggo5.rb.
1er:s 6e;556 Jslr65n {4) s{gscr3 s"5 6ssD Jrb$B seocr5 osr{ oogdrQ rD€x6s6gotrar. e65)
er65c5o5o 3:rs (!5s 5o$sr6'5t' er3oo551e3:5rer aoXdsct, (Drls qsser 6qds; slX Jru6.5n 6o& .Jn
er3oos$ edr :r6[d5.rod rolrg eribsrerd 6o6. vs ertoos6' 3.rsp ac.r, poS SJ5O i-s ooclr Bcu
er65on" 4o6. ercc$Sers er3o6*sb rodrs 55d5: c,$$c)6 ao6. ss, gQ 501*$06., crSoOstSD Oo.LrSl
eribsrerd 6o6' c'oc$Se)5 @o55op fsn ov slggexb srd 6cots ej3xocr:. ed t6on @clslcrrsodq556, cfioosSLc$sbo acn3555 s{l,5oxo sod ls6s gql5oLs$o6'.6oS* rrrorrsgs q'*soo., **.
ou sQ$erib, @atS crsoov sod .}gn $rC 6ri3 ers3nJo. 

-sr 
e65cI:J 5ooeu, fl"t 6slds.t;:

Jl'uibi$o5r 5:65 6o635 3$ boarod5,o6$ (Positive Coordination) E}J;. 20 SO(!n$o6. ertoOgF g.ArS
eo)5sci J5o6.5n 6o6. vr3 Jru$c5oen sa'pe$o.s se Jso6.Jn ae*r. 5r t6on to{xde*5o:so
os{ bgooe arub6oo6. e v

335 Sqgoeei (Datra)qe, 8er$ (Berasa)!E; (stern) S5J e6j6rpep sra os.{ bgooss orrsroon
A5;5Oeo$':loD.

cre er55c$5o Sra os{ 3goo3! erlbsrercrpi eoa. 1990 dqSo$ir.se, $lSnelf(Srephen Goluul
[f$s dltSe'S5OrCS, JX::bd$ersr $6J Xo boa:oee G,65d$Fo tlcb. cfioOy S.e dcerS 1parS, ais,
aog5, ssc- eQooros 6* lxrseoer &o;r so0oo€Frb. 5t51css 6r:nsc5:sj5,J.l*6r ao.rr. crtro=.
Jl$5rd$eu Srxe dcersr rjs$g.Sn 6op*r. r'o5on, erroOs - c)s 6eer so65 s.5$6o, 1e$s Jjdrbs,
J&$'$os) s65 6$ 5oarceQ 5t€ooo6. do5- os{ lgooe ou --.6$;so ltt.e x$n cwinoa.

$ib$) p aeroSoo5 $o0Js s65o'os{ bgocnQ oo5cr66,r ae*r. erodaocs 6cer s65;rXi.rntu,
erob dcerds 3sd so1*serdr 1e$s 6oXds6o! ere<fst aoaDo6. t>xo G,o

55dxr:, ts:po6erceerr, oa!d: xrooooeD, lsd 15)6 cro$o rD€Jt .lrcsoogr,;Jfi":-.ff
fio soooeQ (os{ ab.15 oSt) daoxdsJor.qu.
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1.7.5. efuo;re5gS 55c$ 3qo65u : e45JB 8oC$efu5tr 6oep : $55D qoc5 56$ c$exrrl35 55dr

bgo  cl$?s s$35 Ssrupoib SotOo,:rcb. qsJrcb ou bgo65r e$S$ Eocbd${ 6ce$r Jo6565:p

Jgqo6 eri erceQ 5O8Og5D. $opoo})s 15)6 irgoeSs>, ercUg&do (.ii$ tda;i!s, r5:ers635 ersrsror5

x)rLd5DaS erqd5A56. xrtoon 56803, ou bgo65u er05;! noc!:r$Q 6eo5r 5$or553 3s35t$;' ort

bgodg g)$durd 6cE sue?so Ob;5t5:.1. 5w5ps Gi3)d6re, e45l| aoclrcrrS; dco$ {Eo'5S. o1'iroSdJon'

e 5>o5 lss3ditosJ O5('.5J5o Srosoosr

1. 651$ s6sur, i'ucec53Som5r, 505rerdi5on$ !6on Aot'tqD'

2. 66;Q s6ser noln$ 66{5ne5

3. d8Ooom Ac5;Q s6*o 11.$ l{5:5Eo"5, eotlq&doon'X5oSCerrI 6o6c$.

4. e5.1Q rfa !6om 4ooro6.

5. Q36tXe6erer0tLr.5ood5rcb3cuo6$

6. bolrps Jd

7. (Pctt5 Ss5sr 6odd$.

e,ass Bo5:€b5; dcrerd.xo 5o!r5:er5r 5ocotr, o)t t!53'c[taD Jo6 5651 59udo3 9$5r3o55erRr

5x2go6.

1.3D56 1;53rd6rxD elal'!355>-r!:r$3; e6;Q s'6ser Sollrtelu srtb; 6o65tS;' rt568 /uec63S 5*b;ol

o5i$g. ,05;! Eoc5:rbQ JtrOt, 5t55, 5.OE 5stter ?SOoXAS e05$ !oc5:6:qo>' 3o56ofio e05Jl

Bodarorf, qc5sro EO.iO"O" $ti:;er 54gQcs. 5rl.o65 5o,5do5o 5'5, a5l85 55t$e, Sr' ,0511

Boc5rdc,tXor:. * -*"1* x)odlq,Q, ,A5S ioBS 6s"exf JO!, ou 6cer$ e!oeru635 er5;bsFcrcl6{16'

6p3 sroosr:clpsg alo.sq dcer g6ls ersJ?goso, er05;! Do65 6cer i.f[*lls e63{exi: easJg

acbD56'sr. o- arJ *oS, t!! ;r5iDdo JoS, c05;! no65 619r )5065,I. er656eoat' Fdrrs d6J€c)

66en, i.01c$g AoJcUo iU"A-lOtr 5stt6.5r eo;;r;.crc.rq&os SteUBd 5t3 &sro6 er5$':on do66o

6pg sgas>. Erl ;$6o SttJ, g05;! Doct dlrQ 6cor JSr6.5n 5$J5a"SS ersv{o 4o6' ercc$Ser$ cr

6co J5.1l6l {.l5 6rcPm3 aoAJs;$;

2. e05;! ao6rrjo{1 6ro5". idrd5nrl $ro5on F6J5J c6d5n6 .ls6s1e11oa' eoc$5er5' X)ott:g

6d5nd p$o)5> 1golt. $qpodo:rgoOs SSrXrooO, e"S 6l:iD *5)6o6')6^BerSl}6)' 6'$5tA 6sSi

sstgJgt 6100,Jlb:bal 3oo56o5*t6 s.lu3gAr"stooa. 5o{ngAd$6 5el5 55cteriir Jt6:ba ooo5Oo'i

i6l5J93 o6oorc{go6. sl "0{g 
tu5rr$Q 6cod, 55tter 36:6'5tt6 5er5' or'e 36oir t36I6'

3. AdJgsrdso fi:b5le6 ti$do$ rtre e053! EocbdrQ 6roS sEo{ct' €r 6cc'$ e'5 5$i$;i:oa

3Ag sodsr rpb, a,S pocl$ Sooe SAS 11|oolS n5, 4639 s6sep {t.grs''$l'J' 55er$' gr$rd tn8

fofer 5o5, slloOJSD' ]o€OsO orr 6g'o$ slgqc'lt'

4. e?SJgbgrlror !6on 6octd${ tplrdlrsD ltl.a 5$ost5:. 5Of6S. 55595et SoJ o:l 6co J'b$dtrep

F?r3Q55o$dreoD. o- 6r* sra. J.olcSrs 55gatJg6r C5oQE eol*' er051! 3oc$6l53 6cel'
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x5slan5"1€erBr$:bo 65, $o1*30$"r.1.gers 6tb$A Srosi !e ;bo&,5rrll Foctrdoe-r. oy deer: gra
$ot*bs sqldJgg pxuogerco; *e3c lx;so ado5xofl so[sd aoaropoo. $o€asererd so;s J*6;o
593 oB $d55to6.

5- er05$ Boc$d$S; 6eod, S0drfiecber eOtbiJ:el: rSodXOp $cf:.1 Boc$dt e*r. eoatrsers er3

!6om AocndrQ p$oro sco vcir. er$s s5s[ src{:; SoBs 9Q, ou 6ee$t, tcdrxocbo erpc$tred.
;i:t"clr;er b{*. ov d*e$t oitrrfzr& soler s!6m, rcl s65ser}er 6pg ydeeS>.

6. €+ 3oo6sl, boOPgPs JcS p$crooleret55t56. sS rrls 1pbo;o66, ercerg&os: sr€t gd os35s&
50bd J5:b5 Jsdo ssSlor:. e45$ aoc$d$Q dceeD, el0s$ Bo6J 6eoef Je3sadp. 5.f asrg-gro
bobexf 6o:mJd ao$5dg. eroc!:5er5 Jd roypsBm Ao6cb.

7- )oQ5odr bgoe5tu eroOg&O:;rgidroaoeeld pesg SS5SroeAt el5o0o6. sS e$J;!Bocb{${1
deerd,.ver d*el5erb $oJ 5.ro& 3$lglo6;f3. 

"0{e 
ygi,er d*eu se 6eot solmso$ 6{n so;o6'o.

erodrser5 er$ eto5eD, $c}el' ra;Ao 3DdP55 $soei:opoo. erOs$ Bo6J 6a.cD sla orrelso *oo} ug.,
Se.eer5erootge*. rsd drls FdrS ds5s Foo G5boJ deereeld;ir eo6.

s'a:e3, erce5g&o$ ;r5$u 6oxod s{gQ sroJ" .tJB, er0JS Boc$er:e deerdp g65s sobeboib a$,
,$opeors bcroesiD doer.*eygs J5ob i:goerr> o:r drers 5$o5ds B5;5tsl3.

1'7'5' i$erp63s 55cb Sooct5r> : Fo6:tber: : $ol!5dcsos dtroecsgs 55o5: RrgoessD eJ ?t:bsossQ+
 p3:oreQere<55&56. $5 llssoJo .rer boA&56. trrdxu r:rer aoloom aoe.rol. Jg*, rooo.tuo

3c$cJ'39, ou p3:c[ros: Sc$6o ao8o6. 6o5d s'ood, orr bgo6dl p3ro:'e*t sees$ 6dooo, b5oog
os{ sgoesg, 9oc55ro6 erss Sgeu:ooxrorsgt$. 6o5. irgoeyo, rpgs (pbo.r'qfpaooooil*1o Si.6.
;nald se,5$ or.ya!: so0Ogu.

1' {booc'3s sgc$ bgot5jD, slg $o.)as /uo; tp{,rooo6. e.rJg s56e, s{g$e, eo.1e s5oro63i
dlret'ut53s 55o5$oib, 55 <b5od {rbb :rgo65u Ssporca eli F{ e.r.g1s{l.t.a. osli5cr"ub ds
t$5o63 t$O;o, -J}6 crssecD,5gS Cood5d5 Sr.Up. eroc$Sos rberr6gs lrdr, bgoclsu Eb;F qgdrdS
516S.

2' 5i beoaq so0ot e"s 6ttu c55$ rro$.$ (Absolute) dcr e$ero6gs (Comparative) eribsmrd ag
sgperd 6?5Jg 3{go5c ar3o55i1r;. $nOJ 5{g$o5,r, e*>5ocl es)snr?5 xo deo adf;€C,ib, d'F 5{ggogo
arc$er:n 6|b$B Ssosoauoo$ 3a>efo6. €s erib5rocrer5o, 6c53g $sr$sp s6ea5:S E5;6o srono6. s.i,
ooc$ drer :b6J (.$sseleer Son aop, $;bq5o6e (Efficiencies) sjo5no Js$6Jn eo6,\+cn* er5sto
AocDodS Eerflo6.

sercg, 2"5 6Jod erSS slgpor e5;Q G,soo>. sQ s{gserib dJods 65drf,oirrg'6. 9Q s{ggexir
5t[dt$ 6xr5oa Srogoexb. qos'sQ 6ser 5{ggerr Jf$$& ergeou. 6cfes5cber sgdead,lesJ+J$sr,
[e$s So;P* *+J eroireD. o>6 erQ 5{g$o$ 59{goA. 9Q s{gOo e.r;eC Lr$s36ipeD J$6sn ZoX,
1e$s $5r$o eroeS5op J$65n ao6Jtt1. c$c$. er S{g$er a6;g 55c6o rsso1.5n ao&, l.r&c oo61 6rnfi
Jl$:bo 6coco actlbctroO. sgcurod ileer 59, Eo6 d*er $65;5$6o at$l{rdf:o6.
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3. ero6g&o$ r5i.6od )dp oocb 6codNsr, 1c$5 35per a"€ 35on Ao65SJSi5:g. er Boci: 6g'er

glr535oo 5r551{er 55c5}33, a,5 xO$50$O, a,5 5:.i$50$O AosDo60 Si:JO. eer.1Q }S$o JSr65rn Xer

6{o6t, SOSo J5o65lr.i5r, 65u65n Xo 6fo6' rt$&.sr.5g 6oa$o6. SrfSol r$6 3$o$o er 6eer Jr'ulbdf:et5l

eod rOs.l{.{trlo6otr erqrdse 6ocrro6. q6 t5oo, Jrb$O so!$$erSr iroaro0o05A s"L€t$.

s,g 6to6', 1c$S 3.fppg XOA 5mrm Jr$$8 5o!|:5ror 3$ou{ou. Sody"$ps Jcs, edJg s6ser

x:b50o6 trgrf a{)ocb, (sP$g 35perr, cr Sros eQ 5ol.r':fcoO's so; Eo6 b5rs:ir$ooD. 36e ;$6o
StOoAr 6co6rSr, r5i6o SoF qr$Sietpottr e,S 50oo6o 5O;fiOoa. llroor5gS erib5rerd JSb65m AoA,

er seger$ 360 elro6 J$g.5 4o6. er SO1*So6t 13n$$o tOSo J$6.5n Aoeuo6. eoci:So5 ;ro 9;bfr{eu

d! Js$6Jm Ao&, 368 s{g$erso $$fe> $ilO. er sfg$cr trgtr odjo 966o 5er5. Ca erccE:51 (Real

Income) -o6:tue.!0o6. 6foO" :n5ir6o 5er5 AcIJg il$g$o J$tl. e6Jg 55dfxr r5X;eno.

4. 1c$Soercddr SaOdDo (Homogereous) ol ou bgo6O F$d1ro. ooc$5o5, (. $S 3.ySo 2"3

6SorF AooroSS 3b;o6. igr03, qc$sto: fa&Or:go, X5r5tal6 6SJ6,3.*re$'S5cr5$erc65rIr;. ero695,

FB 6{0615r, }6 6i Le$g Sqor (Non - competir€ Groups) AocrdSr$, ol SoJ a"5 5O1S5r55S $$5 S.tSo

,;ler r55o65m Aodc.r$3 ersslo 6o53, cXbF (Taucsig) ei crgSSgB};6r. glSieI;re$" 6a'et $rrso, fd8

qi|.6op 6oeDo6. L{sJ 615 55cErer p$g 65 Crrs 55drc l$gc 6o6c$. 4"5 5O1S5rd SctreD, .t€F

6$65n AoQ.u, aO;$ S5dler 6[ cr S{ggb cr 6go qcl6 6co$ JXr$8 dfr e5sf,$6;65t$;. qeD5ot] L'$5
Sqer 5oJ l.Ii'6 essrel 5 l6on 5O$s':|n .tbfirIpbortcb. sD, crS SerJ $olpedo bgo65r: e5"955
5b .f1O. 1c$S sqo 06r, l.rs e545:bdS (Hierarctry) e Oo6 6coO"lr r"€ l6orr 4o6, er 5qer perso

eo.fg0aS 15)6o!4o663 .tbf,t};dr. o sqotrtilo {o Sra-Ooar 6ro6'Xr 4"3 55otP 6od er Sqo

fpar.So Aodc5r. s,S 3V,S.S.l.er> SOrn elX, osrsorl lc$S 5qo$56rno05 31)g Oocl 6ee$eXr s"€ t6om

eo6, e639 s5dror DocS'6codrr at trrdEr t0tL ;15)6o clruorlg5 $9t bgoSo llts6o acbl$d:od0

crbf,B}Jcs

g$S Sqcn, ;rr5 cfblS$efg, rO !6prl, Grcrr5o6 5qo5t eSAtnoOS 3$p, ao6 6ro6rSr SOlr

ASJSE|T, :FO |ltepso qi.6o! 65;5 Aocuo6. )eOJ 6co6", ov sqo G,$Ls:bels, r0 36^co :b65 ilaer>

e,! 36on doc;;o sor]e arc SO5 aOil:rXle33, rboprJg5 s5o$ bgoSo 5!{go55. +6dp Lrbg sqo

tpllso :ryi6o! aosob gt'5f Dt;16t.

S. 
"l 

n*,1* (CaplralCharges) : r$urd;S 55gt bgo6o, !il$ tt'5 55drci 5€Xe!oso6. 955 s5orc!
36r.5 ei eto0o6. sb. fFa S{gO.rlgdS, gsr.f }cD, 5rtar6il8 5t t 656rne6r. $todJsDe sA

SFa gJS S5o[rcSr lS*oS a5 soll5u. ]qlioOr bgocto ou $pro$ 50r(ea56'g &nrSdO. crccbSerS,

hf prrjo ht rl.5fuotr Jo Aoa>od tr"Dodd6r. oopd 5EdgD, |.r:s) : $to65 3$Qoodo drel6'l eE

s61$$e$'Sr e,! 36on eo6, 5{g$o 66cp r,! 36orr partc!51$ool. e$db, }oqfeols r$exrdg5 55d$

bg*Q asoossS1,.od6. ll.5i.6 5rL6o,rl e$orc$$5dg sA 6g6t s5, 1i:5r, 5Yo55 s{1$o6r s'5,

006 6r.cr€f daeuq" crt eQ 5{g$oS r,3 36on dtr{!pl5ror6, }olpeorg bgo6o'.59{9o6. ersu5ocl

soldbo6r, J$trs {irg{ 6fO gJ5 s56ru ,s 16 ps"ooCt0i6, (i$ s5a".nlxr>.ro6e eoom>. sl
gcbJo ep6SD. 336 dcoOtf 336 5q!,50ed 3365nrF Aocrt, ioqieous bg.-Q, er 3rOS b50or55erRr

SocDo6S calbf, e,oQdosD. S[ o6ge)6' 6c3.i, s,S r5]d st[etorl| erofiSOoo'O.
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elbF'' e S6oiv 63;sa3c5t, eraDso.3 er5,r5roeicD e"s pd55 l8n 3 /u$otrc6r. er6 x>$$e6ea lxlc[:on
&ofrs6ud5$ B{cb. ,A5S 8o65 6cerd st 6q, eolgd $ro65 (.)nsupJg, a,€ s:"aom doem$b
eroc5r5erS, 5[ oo.1er ql6o erc6r dcod xr5r5on3 eoauodS, sa$ s5]6op crfpu"so do6dl BbJ5{)p,
e'vbF 356ee. or 3:b6po ctJe, ilopcrorS $goe3; er SrUs €5 sogdtooso dd6n" cybtr &bososnJcb:

o' erig s{gSer (Many Goods) :6ocb dcer $55,6oc$ Se6erdc coi r5}oo ruo.1 }otpoous beocro
ci3ro,)o6. oocb 6rer :b65 erss SQgoderr, erig 6eo r:d5 eris s1g$e, 6'rr a:oi l.5$ec3 p xirq.ro
SErgoF ? eri ro6so SerxJr:lr.1. 6oc!r 6eer :b55 15)6o eris sg$erd a30Ec, dber;rcJgs J5d$ irgoe5o,
15$6 xrrLdorr b0Jd{:o6.

z"g drc Jr$$8 6{o s{g$oQc5€. er drc, aod dgo sroA artl;ba 6rosi s{ggoeslse esreroergs
ers.:suerc5 Aocr)o6s Br;55r.1. er6 36on,6od 6m Jrc;b& $fr S{g$erqcfE, arOrS 6eo ;bo& 6r{>;b8
dx>si s{g$QrQtl5Q, d$er.u"6gs e$Srexr AoaroSs Bb3s e5b.1crl. s$, brfb.16 6rro5'el ou bod6;od
sro5E5 c$ollonsrs'tulooo.

erodg&o$ r5itl.cS 5llerc 55o5)er. erc6r5o5, 66er b$sef )eu, g5s5 sr6s6 6o, Jl$r:e$erso xe)
56b;6 6Sota0!i 65.y Jru5:r$.ib, Olblrelrexb t036on C$ouo,5d$.

/' eris 6co, u$s slg5eu (Many Countries, Many Goods) : cberocrgs J5o5r bgo6o eris d*o :bd5,
eis sqperde cofi ;n5)ei3 sra 5g{9o6. 6oci: drer 5165, eris s1g$erd"ui q+oq tgfo35 Sdon$,
er3s dro $6J. cris Je$od csffr r.5)oe src;. rjros*.1.

e"s drQ 36Ftrr, $l(cr' 6coQ65 Sob (Rest of the wortd) :bfs 6Jorr:b 56xeforx, 6oc$ deeer ;b6J a6fl.
;gle$S Xrogro0oo5 ilrLocr$, 5.S:b6J aOtt $$o,CS Srcr er$orobsi$;.

5 6fiu; 5 sgSexr Jrb:tra ${goa r 55 sgpcxt ar():b8 sarsocDoa ? - oy 5trdr.o;tJ sgoorroocu,
ecc[t daod, Q'd6t.sQ$e, euSQ s5oro 5€€ tFs, 5gi5 salodsel (Terms of Trade) sra. 6odr€. IEs
sDo6-Yo5D o$ a"5 6001 5)oo6t )6F ,5sttu{16, dc6 rgun do*es;. ood sgs coo550r, .'6J.c3rF

ioffi 15$6o5'iqoclro6. 5 6to,5 sg6t acr;gilb J,brr; d{goa r fse$e,Jab:ba $ros'oeDo6 ?
563 rgoea $o$eiS, gc6:r 5{g$o5, 36?erd xo as:"og b6 ere6tScbe$o6. 56;6 asoog }i$ arcarcrQ
(Relative strongers of Reciprocal Demands) ar{ ou s{go* cgoobar6cror:.

8. 6:FtiF 55dru: (Transport Costs) : dlrerodjS 55o$ bgo6o, 6:Fgr 55c[xuo65s p$c6:o 6fsa.rls 1p:ro.:oot, 6:F8t 55dx>oc,:''drll, :b55) aeD$g. sar$ oaez. $drc, qbtr6o a"s a*O Jl{riircrro, arbsxrroe
55Js aoalto6. ooud bgo-Q 5rr su;ss1rd dc$. s$, et r.5)cne sr'16o 6sJs ttapSrio 6{ou. ,n,5;
5osrsrQ d[o5do, :15]6o sg s6; crspcrb df;o56o, tT]6 &otr ogorugs per:ne r:rpei.au. sar$
6oc$ dco :b55 5:ncr 55c6rer;t, .5no6 5 pow;pr, qlo sosrere too, ;1.5)6o sg s6J ersro;b to;,
15$6 &oc so.1tt*.

9. [5 FaFcFeD : r:bo,rr61s s5or bgoort, 16 55dror d- A6 galero nq.er p$ooo? ereusts6.
6ocb 6cperd;tt' A6 $a$eo SrL(rQ5)sooo, Sist?5Jg ac6l,bebodc p$oxr. s.s J.g5 1p"o.:oO", 55c6*r
=oofi !8, .til Aa sr'6'srt8ltJg€f eocs,lsg. e?SJllledeao,F. {m qrobeer d{ (Diminishing Returns Stage) 66
sqxdJg a6fl erss{o J$65. 9oc$5q!, 6o3e Js6trd, 6}0e' 55cE:$ atr:r$.$o6.
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:r5)do SDdgS 6oj5, e,5 6{o 6550 r$eroc5gS er;b5lcr.! 6{ sX)f?5JgC ioOS$Cit, er s5ge!;$d Xer

d$ero6gS er5:Snrc56x;cbo6. er0cb,5bg6;$Oodo 6co 5:55Xer S5cO S5o5$o 6[]dr 5650 95]bdbo6.
erocirsos, -;roi S5obeuod sogaOt, dbo;l.535 55d5: bgoclod SOSpS 5*b3d5 e5r6o 6c$. $dxu
erdoo$Somi eoc.rro6. s3 !6 s5c$er{Oc!r Aod 565maod cnlroo6$.

erd l6om, 5x)I6Jgd 55cFer cS[St$.1. erc6f;6, ab{6 eroo5oS, AO;QS5cOer 6[5t$.y qS doetodgs

ers)Srodso xuOqoer. ou 5{gS$5;Q 6to 6fip, J506.5 sOsteasDd ou s{g$;ir Jtb:b0 ndSt(orIudtro6.

qd5ESOa {t"gfir ac{rtbr5:o6. r;plS, Ofl S5Orer:, ;r5}o'CS ee6$J. eroc$5erS, !U S5Orc tp$.b"Q

b6OoO55;c5E, ,6:elrr535 55d: bgocr"Q 5 35om$ st6J Sdbss6crdc$.

rsoer.u.cs3S J5do bgoeSp F$dr€rsr xra0tr S$o6ler 5 lSonr 4od6, 9od 5ro6 erSSS$eu 5080otltb.

pJ tsoortJ crls ar$, .'"cr 3ldrod, ercr:soc! FdOoOo 5o5, bgotlo stgs Cgdner6t, 5 SE'QS 5*t1
o6$ 3535r:$;.
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ffi-s

tnq 6rD€&t| bG6o6o -EDatE - ah6 bugodo - GEg
secrsecD 6d 6e6d6 bqo66iD - Gqgsmtsoer 66eu -

€qA se6spo iil.o$6d ifotfgirnor

3.0 c$c :-

* $65 crXo r563J 6tiry6 116 €. 18o6 eroerib aeufofXo6.

* s5$ olldps -;s;6 - t*S Rrgo65u. 15$6 6O t, oS t56ea.

* AdJg s6yer 56 $sr5t 39o65r.

6?5Jg sdsPo $og5cId 5OJ3[Jor, yri JerS 5oen5roJ.

* erocrir bobet E;5fu psPss>

* r5id5)) p eefg s6so rgde)6" =odrr$der tpsPs5}).

tAc$Sr.Og:-

3.1 5Og€SrSD

3.2. J55 q$6 bgcdlll - Surl5l
3.3 :rrg6 - r*5 trqcdsr - g&c$e

3.3.1 6d;g r6se ssrJg - t_65r5*r

3.3.2 Ad;$ r.6I !.c$d
3.3.3 Ad;g s.6! SqB - bO$ o5s.rrl 6p

s.t -org6 - stS bqcdrr
g.s '.r.l;16 - thS bocdlrl - t56a
3.6 :nrgF - sh5 bqc65rl - EesrEr crcf\r,
s.r :*56 - ?.tS bood& - tlrg*
s.6 'os316 - eh5 bqcrr& - $co5r s6grn



3.14 ioc{51
3.15 Ssn5$oel

3.16 5!YP ({tr
3.17 $6r55t15 6eeer

3.1 SO$cSIl :-

g. ie65Ddc. 5oJ5D 555 Jo5i!6 logoeQ l(Jtor) Sigerom 

clooodgs er5o5nr5 logoeQ ruo; ser:tuses)r. srs, 5+ d$eru6g5 er5.:5rer6 5 l6oF 561d6' 600g

Xe soenerr er tgo.:L i5oo.5dc$. S. oteD$ O! 3or:a'fS, 555 al"5$6 iogo6$ 6t1'6o6'--:tJt

- 0-b5bgo65:, ou uo*Q 350o,f,o6. 46;$ s6so b$S, d6;$ sdser $op56 arS5er peretlYrE ou

Sgoif"-"s 6fiD 65 6sg 66Jg s6S5>50 J5o6-5n 656rfro$ 5{g$5'e5Jg 6l' "rrSa SEorC

no1.&SOoOoa. 5{ bgoSs pera*n, l56ea5: Ao)so$Q 6oJ6' er6 }o1pco$s 15}6 bgo6o Sox

Jo6 5651 3061856 5O0OU5)). €{ bgo65r, ! 5o.15 3:b6;oib SFCF 5o0OU5D' Jogs lp5o'5o5''

r5i|e$S ou irgocfir 5${9o6!? er3 erogo } er6s }oe55 565or erono>' *166 Bry$5I6 -

Oi*OS er55dr55u. O6rot35 e$50$FO i>Oeeor =.r"5315'- a6"gS iogo"rSs 5SSdSon do&' 6er;O6on

0610035 $6qID crs erot$) 66.15;5ro:154. 6sg lroe?os: xra- 5o8OU5))' u5i"6o 5o5', 6€"e)

5165 Arl39 s!6sto 66o $5r5:bS-d6t6 bgo-Q sogog5D' A6Jg s6so $op56d 505$5er 5erJ

e.rJ{$dr' 56eerroib so0ogsr. a,s s{O oJ aond, ddgg s6so ofe F rtQ 356od {?T -

cSr56sS $gocQ, 66Jg *6s'o sgd:oO" 5rd1er 59 r5$6od xd; 5rc6;o5c l5ood' pOS $6

ag.-e fOeSai ngooo, ou $6i5ud 505$) er55o$J5> 6€o laofreD ol,3'

9.2 555 o5$6 bqoeffu - lluer5r: :-

Os{.:oer.f3g erJosrod 5PLQ55J, tpd5SSUea, Jo5}65.)) 5o5 66.1Q6et')o$' lpdrXcr6:o5r ePsI!€D

Jer 5u6r 350ooo6. sc a,s 6cc3, a,s 5{g$ gitl :b6"S 5K)g6Jg6c d$exn63S eribsroel do6C'rc3 xo

srdrco5c t5Oo.56SJo)o6. Ln!$s 6e1dg6o56 dc'o p el*rilce5}S er5csrer6 e'old5c$eSoodS' 0s{
gnlo."oCb. er5n, $o€856erd Ea-er Sg, UP$s doXdsdexf da-eD silot'' erol6' orr 6crsS elCn65'

Std e$a Os{ fSOoSdO. lfSo er$ e,S 4639 s6s5uotrrocf$ fp$olrc 5er5' e'5 6loO" uX}6o 5oI

ereoir SoS$ Jer tliun3oo erd>55t D50o,5dci:. s:o65oo0 "*ol 'S>*Q 
Joct'$ b$$o$6' 5r09oddr

Joctr5o 55adSo66 35oo'5dcb.

1920, 30 ddse$6 eSo t5aS Qrgs&leD - Eli Heckschersood6D Bertie Ohleine - os€ 350o5$oc'

56CrSbS Ooci: eroco$ 356eaSO; &5 bgooeQ p8$6o.rc$. (J) d$erce!3 er$5J!e>6$ fie) s!6g?!eD'

(O) .,5'oO bobel ?.53.6 tp?r55rr. Sg.5, Os{ 5oOd6D S6-SoeS }opedJ:S er$'-39o 5t3P bo^efoxdO'



1919d Eli HeckschsrGs$oo$5 "The Effeci of Foreign Trade on the Distribution of tncome'crs JPsX)5D
1933d Bertie Ohtein eib6orS5 Inter Repusil and Intemational trade eri Uro6S FJ5 yT$d bgoe03
ereo.,. orr ireoevQ r0g0 jgss bs55 - Les i:go6.b$ 555r0{gQ6r. esJg s6so $5r$
e5oero635 erbcsbod5: s$aD{gods 5ovos. eroclcSoS, qrl R:ooere Factor Endowment rheory er1
516' e'oet6J. 6p$ 5:ds {ocf> Factor Proportion's Theory. egSSsr iys nirEo6 n.l9776so56.,6od6
James Meare comrlitee, e*Sso er$s$sef ,$ddarrrl$ss pe;o aio. p ulr.1sq1 (r) eirJu.rgl
eribsretld eeedS>, (o) 15$6o 5o5, a,s 6rsdp 66.1e s6so eroculer E lpsp5xD - oy ooc3$ JJr
-J$6 bgoerxr, bo8oooo6. - -t

3.3 ?nsgd - LtS beccrl$ - gs$e$er :_

_ €{ bgoe5s}r, er$s s:oqJocrpS p$c$o ! ercl"G>t56. tglra }odjo d}t$, ou FirdreDScu:arAsl. *o f$Sns, ou tp3:oxr Joef Eosp5t, dbdDspb3.

1. Eoc$ deeD - A;bodD B;oocs 5{g$* - X ;boo:p y; soa> ooc$.6Qlg 
=,6='eD - L.:s)(L) sgo> Iuel5FI> (K) 6oe.r.or:. 2x2x2 SXuc ele5r(^>.

z. Eoclr deer, JqI6Jg66 ad So€as bgas 6barn[ou.
3. ooc$ 6*od.rr, XsUS !s$ $og56 J{gS ; yJ{gS JrPodF }og56 sSS.
4' locs 6cerdxr, x, y er d6.;Qd. 6cfrf55.r5600 5s.1 l!sa5cr.er, $60m aoero'.

AocS 6codXr, 665SsUea erXlog.$onr dosuo6.

6, 6ocS 6rod$", er06iire5 e,€ l6on 6oe.roo'.

7' Eoctr 600rf5r, 5q s:'o6gd, d6.1g s6ser 5,*6.gd, 50{,"g Jel sog"ru 60eroD.
8' G58 6{05'5r, ero65i6oF 66;Q s6so ftb50o6 {t'grr. doer:o6. eroerg&grrcn nssgext

dodcb.

9. 6yec S5o[xmdg

10. ar05o 5oc3, 15$6o e orosdb Ao6g.

11. 6oc$ 6oo6Gf,r, So{f$ 6d65n6 6oeuo6.

12. Docir d*o $65 s5$6o Sod$Oqro.

3'3'1 erl.1$ r6s.' sSeJe - 3-65sno (Factor Abundance - Definition):- €{ bgocS;,r5J 66Jg s6ser5:b€' 66.1Q sdser $o1dd al"55er ! elcr6& ps$borrtb. eroci:Jer5, du ip55.,;b s$oorro.
SloC[rn 66Jg s6ser b5rJg (FactorAbundance) sr,J5ib 5o0ogxr1.

A5;g s6so rIrSS Eoc6r ieeurr $S$oJJi$J.



1. rI85 ciri>oef SdJJJx), (Definition in terms of physicalunits)

2. 66o d'5o$ CS'555D (Definition in terms of Fador Prices)

4lss dr.bod SS;stud qsS 6cC3 xo 3>g5> gi:rt, Xu"O55D5o f8s d$t$gd u$)o$r.

e6Jg s-6s.o $3[ 56o rrysod srcr yc] S$1SS 3SOo55'5DJ$. beys aas $$s, er$s sb;l
etl Slc'€;r6"6oortb.

- ffAS c$bof $$,5F5r, G5s65)), B AiEDJJ 5yo65 S5JS Af,$rn" 56xelo.:Fcod, er 6fSr

$rel6;5lr/tf,5r Sq)g A 66 5fo655u/lrSo S$9 sox Jsob5tt 6ocrO.

^ l-xlroosx"($l - l-s:roorrD(dl
""al@lr'[_ t*tu-l Jnl-Jtsl-\
qg6d, Bdc33 Xo ibro655D, [dsr SoA]"ene}) scb, ;reS f$9 Sn5o. 6ot6e6easto, B6cS3

(r)
6$6.5 boxreatuS (A 6do"t' JOA), iuo555> 4o655;. sS' [7Jrib$ooo. 

svo55 sstJa

6tr>n Soxet{Slr.

d6er 6'sod $6J5Fxr, - *gs s5r€ 3S555:r 55r50o$, 5u'o65o 66 (Rental Price), q*bS

3.rper C$g A 6rsrF se B 6*sol 65r65n Ao6' B 6*Q 5uer65 si)g d*bn soxele$''

fA.) .( fr)1 Pr = Price of caPital

\Pt )u 
- \h )a Pc = Price of Labour

/r\ t'r) r=rental Priceof caPital

"to [r)u 
tli)n 

w = wase rate

5r 6ocfr S$5iloo $65 da" Srrol? ?5!es C655Xu 3troS> Seds 5'5 e'cPd5e56' qO

asro6psl'l'Q,nfgo 3sgOoso6. ergE ss)A dol Sder to5o56 nS;FsD, Fgcs,SsrcEqhrver>

6ori$ bofiet{goa. e,s sig6 OU s5, *o;e sr6s6 56 sp$, vc3 :rol 64ol:, 65rcter5r o{
s$oo5a*ixIr60 $5$ 6oiu. er6 roon z,s e5)9 v6s$3 a5ro5, agJQ a$o6 (derived

demand) er$ SrcP Eellu.

EoCb a€lod5r 6ri$eu, erati:ts:eD z,€ dgon Aoe'ObS pBroSS. so$.6oC$ S$'5oo a"€

SOeCg o"O &|o.rl. ,

f,K\fK)h
,ro' do,xr6ead, [tJB ' l7)n 

- d xu"rd' 55)g 6ro. 65106 56$e5:er:,6oclr

6cods, a"3 6gors" ao6,



fa) .[rn)
\Pr )a \Pr )a

erod OocS S$Jiler li5sr,6fD, B 6t5r, ;iyerdJ ffrE dmSS n5.15l;bg.

sa$, Boc{'r 6eodrr, er06trxr: e,B 36on' aoer.c[:6 F$dt o JerJ, q5, ooab c$JiFe,
s65 !o65$5: dcll.

eror6, o.' bstJe sr55 e,5 )35 o'.ssn &!o*o. B 6$$r, A6t5D.f Jo&:brer65 ffilg6rs, erd t6on A 6tsl, 8 df,$rcf Jotr Lts, rs)g 6*s.
3.3.2 6dr1g s6s $cg6 (Facfor Intaxty):- ddJg sds ]ogJeI sr,JJ e _.nsg6 - e*,$ Sg065,'. erefr)e56 *zrS 6e sp55ir Sra- IcJo Eer:ilu$;ro.

Eoc$ 5{g$o - x$o'rtu Y ; Eoa 66;$ s6so - 5vo5J5r (R,;bodp Lsl, (L) eriirgoops>.

| "-"ryfgl _ f-sr"osr,,tRl
L r'.'J(L) J" L t.*,,-, _1" "*d

o y 5gg 5,'od5 $og5cr 5qr5s croarsD. ero6 y 5qr6Jg66 (f)ruu x sqlelgo.

(x)
[t.i$1)g sq Jso65'

4oS6ea5o, r aup6Ysag.s;$3,2 c6r$g$r.o655> (tg,2 d6)rsg[*$ (L)e65cf:b5:$oo5u.

erocb $,. /r \ ',
e>6$ / rru c$s [.;j = i,=,

r ou'ncs x s{4u.1p3, r O)J'nsSr,.erd5Sr (1g, 4 c[Jrer* [si, (L) er5$6i$org,

Jyeror , 
(x\ I

1*s c{e, 
lT )= 7

Ys{s6red, (f) =t

xs{Iu.1Qd (f) = i
sar$ X 5{9$ [dsr ]og56 (Labour - intensive) JK]JS, y S{g$ Irl.o65 }6$6 (capital_

intensive)JQJC eoers}).



qgb6, 5ferd5, 1i6o, Sollr.ec*:;b ,*i a6Jg s65 iDog56 D5J5t. sc veSs c{g - 1

d$rc5 Lt$$, JQ dt-$g 5rxr65l$o$ a56rlorro? cri cPQ"0l EaiD'

6exn6ra$, I €urr$a' X 5ol6Jgg, 3 d$t0g $''odJ$) (K) SrOd[D 12 d6)t$g [6:1' (L)

G'5$d$5os:oe5D. 1 c$rs|s Y Sf,rrlJgg; 2 c$tsg 5l'o655D (K) Stoqn 2 d$tsg Lf,5r

er5S6$5osoo5n. 5r AOdr.srod l d6tlctx5ql6Jgg 3 6'tpg$tet65$) c's$dsD' 1 6'!$e5

Y J JfletJgg, 2 d$r0g $J.o655D G,5565>. sln€ X 5{g$ suo55 }o956 5{g$ €'$ er55u'

SllodJ / Ltl, 3q)gf S0xelorO' G'S6

6l tpsuxu, Y5E$ 5yo65 )o

er$5rc6 5al3 a,5 iDt5[ q'P55 Y 5{$$, X sl!$.f ilo! 5rro65 }ogJe:' 5$$ ei Eb6' X 54gS' Y

s{B$.f i|6 ts$ }o956 s[r5a !}1o'

6d;g sCr S+le - Afig o5rrr., 6o :- ? tp3rd[tc'55rsooo' B 6f,5$ 5uo55 S$S 6S5r'

y5iBS $1.,65 ;.q#-t$.S sar$, B6$5u, (A6sr>cf Job)' Y51o$rr JsDLS'r. 663$6065fie*b'

A 6; L$i, $5oS 6r:s soau x s{BS gso }otgrr sES s.sr€ A 6ttu x s{sbs' Jsbl'5n 66Jg

B<!5fioc5r. f,l J;}S oo6 6cer A6;$ o5scer s1s6w ersosSt da 6oe.lro6'

tbe '3.1

r5) =? =r
\L )v 2

rK\31
f 
-f =-=-\L)x 12 4

[f),'[f)"

x slBl:D



ser$r 3.158 X crE't, e X 5U$$, y ofio A J{g$b 6:**r$. AAI _l 6ib d6Jg

erssco s1s6o. BBI - g 6tO 66;! o5sco sLs6p.

A 6*5r, [S5, S:bS 6*s soor x 5{9$ !*$ }og5 5il8$. err.i A 6r:0 acrJg ersseer
5L$p, X e{$ !p J$65n Solt Aocr:o6. (Skewod towards, the X - oris) .

B 6f,JD *T .:S 6*s sooru y sS{, r'od' }og'6 5eS s,,€ er 6f,g 66;e
erssro s1s6o' Y c{$ !g Js1rsn 5on eoeDo6. 5r Boc$ 6pos z,€ s6s>6G firto$do Jo',
re5 erso"o56 6a-o;f SJSoTF ffbior55i$;.

65.;g sds F:bs, a6Jg s6g $og5d qr55er, *3 erger$ seDil's'lsD. sa:rl, i'sg6 -e"{5 bgocq sotogs.

3.4 '"l.5;6 - ttS boccyl:: :-

;Fgr0g, ou Rrgocre Aoc{: 6l}€ tJOoSIi$.1.

1' ="r's16- LeSbgo65r, - q6 q)6 go;g (pattem of rrade) t5oQo6.
2. 66Jg s6so d6 $$Jrf Sgorl$, _ q6 A6Jg s6so 66o E rI$6 tpsr,-'e tso{go6.
rDoc$rt. :bJsD, :rsg8 _ a,eS $go_e sotOgsr.

e"s dintu, er 6msd sir€n d{ a6Jg s6se Js665nr (}ogJorn) A56rno$ 5{gg;b63g Sb,Jt6:ba sb' 966n aQ e6Jg e6sPQ $ogSon as6r[o$ 5[$r, 6&:$a ilarsocuoa. erod Ltsr...b*dmsr, [*$ ]oLdct 5{gs;b Jrb:ba $S, sll.o6s }og56 J{g$b 6r$$0 $Ssoauo6. q6:nsp6_ te'bgoe5llr.

2 eor'UaO. X 5{gS 1i:$ }ogJ6 s[iS, :bod1p A 6s5D
sQ$5xlg Sl rrusa fuoa.

L$i, sSrS 6rO. sarr{ A 6tsu X

, t 6*s xu'er65 ssle i:: Y 5u$ $r'od' )ogJrr 5{Bs. srr$, B 6*su y sesrxrJg $$,

Jrubs sqpa. €r 6od6;on ,(;)r. (;)^erc xrbrorr.o

sQoo }jE Yt', c$oocl3s ofrs'.rcro6e' 6oer :bd5 xo daos fio sruerueoato.s eo.ps6so rsgot xo 6ed s68a:irs, ou $gorrsu rbgooo6. Los.,x, :rsJ6 - t*s bgocnQ ecrljlsi"dso r5'€ (60 so) (Factor Endowrnent rheory) er$, eo;g s.6so erf,5.oer bgo6:bs (Factor
proportions Theory) s' ao10ano. 6s$or;, ps 6r:5rr, oJaxrrr s:bs. 60d, ssrp odJ:bdsecr;! s'6sQ $og50n asdrfios s{g&rJQ65 p65ssoa sob. er 5{g$S J{r$a 6qgo6. ss.rrp eod663$s6S $og5ct I[p;i, 6r$sr8 $roSocoo6.



6Cf a*i2,S 3ad6:o irbJne. ou bgorrsu 6on't'as gib5no6$ Xo s6eeQ 3504E06' $qp6Pdr

c{S5gp 50, ctsrdgS gnsr'txf Aodi 15$Or Sdrc$. q}oCS s)toclr, Ooetr dce$6 5{9$o }68

66oS 6eergr, Oodr 6co6'C e6Jg edso S$S, tc3 56od ($AE) dad s6air3 or:r bgo65",

350o0o6. ,

q$6r, ou bgo-Q 356orr'50eog5D.

s.4 -osp6 - t*S Sqedfb - t56ta :-

b€J$) 3.2d, o)Je bgorrs 150o5aA56. 3.2 (J

46;g efisl.o 5L56p, BBI - A 6{D Aclg crSsco sqs6o. ,441 uscq t€ 
"5 

abJreB' X 5q}"b t*il5'

ieog56 54gS, soodtD A6r:b [f,Jo SSrS 6*Sr. Y5{9$ 5rro65 }og5rl5{gS 5ood6r' B d$$t 5vo65

SI'S df,$r. 6ocb 6ccl, a,3 $o€iJfg.Q 656rn{o.t. 6ocir 6co6"5r, drifrer:, er6c$'lleD e"€

6gon 6oerdt P tp$do$r. srr€6oci: dcosr. Ae$;o S1S6o 55O (lndifference Map) e"56' C{ 6n A

6ib 66Jg er5s"c"s s156p AAr s> E Oocb$ 5g B 6€ d6;$ el;src.o 5156o 8Bl$ El Ooc$6 56

b;6;6on' 6o6. l.gilo.3S ;5.:ooc$ (Before Trade) 5O[A o>6. :15]6o dfgcl' 6ocb 6*er erocirs"FXOAS

sS{ eo.bsol Sqs6n C{. A 6fJ$ E Oo6i0 5g, B 6xn El Oocto$ s[ rsar'5 Sad 6oero'

up6o 6rOcs eo;9 3siilrneD, ooctc 6co665 r'Elsg aoeroD'

E,El oo.o$er sA, CIr6o AAl5o, BBI$ 5;6;6pn 6o6' MN - Adrspd 56 6p' MrNr 'a

6msg' 666p. 
'ql r,C Ooc$$er 5g FJ{ 6pcr:rp AQor'' MN A6tsD6'' MlNl B6*5i'58$ ;rX}6o

dr:lcS, 5{g$o }t{ 66oi, aoo[Sfou. MN 6plcu, MlNldpveu sop 55065n' 6Q6' erod' X

sql6Jg56 A 6cS3. V S{g619f B 6cS3 cIrorI3S o$5ro6 d{16' q6 r5}o"S3 Suocb ;)048'

tbID - 3.2(J) SatSD - 3.2r.(o)

clz



5al$1 3.2(o) s5$6o 6oJo 50Aa$ Bodt d{goa. 15}6o 5oJ, A 6*sr X slgu.1eoc F65Esuea
$qpa- B 6ttu Y Jqr6Jg6' p$truca sEoa. A 6f,s' D oodrg 6:6 J6sr, B 6f,iD Dl ooo6 t6
565r oy tpd58soea s5brtlc$oa. €r Oocrrgo sgi 6$ga bt[ d6 6o - ppr - Ooc$ 6rc e.rJ9
er5vcer SlS6noSr S;6fmAo6. A 6r,5D qSct: X 5{g$Fr6:ba $b, y s{g$f, 6ru5ra ssoss, cI2 69

! EOoc$$ 5g t$arrfiD $EoA. ECD - tS$6 L8&llsD. B6*jD, ySEp.rxrSO 6ir, El Oocrr6 55
SCdIXID 3goa. (q6 E Oocr:grf SSTJID). EtCtDl - rT3'6 tgqtr,s$.

A d6 X 5{BS JruFcrxu' B F|iO x 5{gS ar$sxtptb ssrssos t55.ofro. g5rr. CD = ClEl .

crd sao. B 6€ Y 5S$ Jl$sdxu. A 6f,O y 5e$ 6rtl.:xrpso ssrssD. osn 6,121 = CE. 5{9611

Pur
d6 s$g ff'PPlr*rd. A 6tsu, B d$i' qtrse s6r'.a5,, s.up J$65rn X s{gga .l^oo

\
Px ppl Py nnl3dltTeib$ae  'op* 
ry 

, ', rrDsr 6qdlo6. 
t 

.PPl o*6, A 6f,sD. B 6f,J' o4Sd

SO5reaXD se 6Sre,J 6r$$A ilOxXcS Pu
oo106. "* ff, 

PPls,qDg b6rt>d$o6.

EOo6;g sg ROo6r:O sE se Jsr6s y6$6.5 X. sS E0ocbg CI26o! Ao6. s.ll$ A 6r$,
15$6o Seri erd54xlp6. cr6 ![o'P, El ooa*6 55, Rl 006r:0 5g gJl JSrt S x, ersc&5 y. ss 6I
Ooc!$ CI2 6o p Ao6 oal.l B 6gr: Sxr qlU$ 5oS od5c5ebo6. beo &S 6dodG sS, Ooclr
6i'o6" ss edJg, ooT stobef si, 65;Q $str 96' sc rp6 6o erFotsogcrroor sl,6r, oo5o6stfsrou 6sp5 erlJgd q$tsoa. qlAsu :trOd[D ti6rr(5rr.spli.rrlc$o6

€r 35daib ar$. e,S tl6Jo S$!r6do6. $rer65 SS)g 6t$r, Irrod5 $og56 5{g$;t Jf6$Asu:u. [r:$ s:bS 6|:i', 1.s$ ]ogJ.' rusrrb:ba tqd: ]s;16 - r*,s bgocrrr, €. iadre
n4&sooooa. {'. 690 qi60 5o5, Doc$ 6ceD, l(os 106$ {orrc roooorr. ioa, 6+eD, }5rE5
eobsJ JF6p CIz yeoelol). u5lol3 rDocb. "; Cfin pt eopor.

3.s ?lsg6 - t'tS Sgccf5l - Br6rEI erc{r€r, :_

:nrJ6 - t*s bgoirrrr, $oq!oo$ bgoarrD se Jsl .,ocode r06Erda asJstsJ
1. F5J6 - ets 5goefiu, .'{3sg5 !$i, 3rD5 bgo.rsD trro6. }o1podr, bgoaQ 35Ds

tbo6.

L )oQcl'o$ bgorrsu,lro r,s6c5s:r6fielooo6. si oy bgoatsD, Do6 e6Jg s6scr) - Lsrr,$Ferdrsntr s0fielooo6. crocrr5o5 -.ns.116 - tes bgodt$, rocbE56.



3. -rs55 - L*S bgo6$, os{ logocrStr snp 3161856. a6Jg vdso s$o:exf 6dor,

erod'q&c[: .5]6 &O SgO*>d EosP553 =.rs35- - t-?gs ?ogo55> Sc{'!boooa' si
os{ lgo"l5r, 5el$ 5oxeto56c$.

4. €r $god$, A6Jg s6so $46 OUer ! ere6sA56. ql l{gO. }tS 66o$ Qhrlcro

6Adrc cFtooo6. e,o6r5er5 ou bgg65r. )sc6.5 rgls&56. os{ rgg"rs' 5{g$o

}{i{ 56er:b Sttdts, 50xe{go6'

5. -15;16 - t*S ?0g06$, $50, 5rred5 dclSseledtn +?rg 
-t*t 

eroetg&dr rXle33

$rer:bp qploSo6. sS $oq1or>s bgoa5sD, gr$5 6qds":e:dn 6cp;ir 5tte53, irotklooo6.

6, $opod$ bgoctlD tjt:tr, e6Jg v6$I> alsb ,$..rQ (quality) fr"tdtSr 50Xe3o0o6. sS 555

:l"5$6 bgo6x>, deof,p AdJg s6eer $5rJBd 6a'er p ere6656. A6Jg s6so ry
(Qualities).f areu, ;rsl 5o;5v'efeD std eo6q&oS lq:Xo S$O$od EoS&SSS' :rS;6 -

e:gS Sgo.fsu er6@o$xu. eroc$5oJ olt bgo65D, $o(peo.:rg bgo65D gop 306'156'

7. cSq6.fSe0@o$o56, cIrell.63S elil:Srel.tde Sa-erS sdeeo5r, os{ ?ogo65D 350o'5ddr'

sc -.r.s;16 - ses ?ogo65D ov s6er*:$ B5;fiofio6' eroC5r505' o16 Eo6[S6'

B. -.nS;6 - t'*S bgo6$5ibSooo. lX)6o 5oJ6, q)6o56 $Op 6eer, 556 4,5 Sq4USgOr

so{t"g tp65!suo 6il*r. sS }oqfied$ bgoettuJo .€,Eocir 6eo $55 ;15}6o 5o5 {v"$

qi$5tsOea a6X5ittY adxsJ5i$;

!I t5OooJ ;r6e ar$ -osJd - f.es bgoeISu, $o1peo>S !ogo65D :A o- E06tr56. 0o€

rlrorf3s 55ob bgocq frdSCSS6 a5to6?'|5550 6odoe35 o)t bgoQl$d foct) 56'5dt$ n'5 *51

to6ros6,r6. .5il6 OiS 6O LgS fOgaS fio SocroSsDtr 3g0o0o6' 5' 35oF ;r5)6od SrcIr;o

Sg 60ooon ergs fogaO' $od6p 6god er$s sobcl E Fanvsso 3$5ra $bo6.

s.6 -ospd - 0'US bgcdlr - t$Qer :-

?I 35oo05cBn", €. ?0g065r' $o1pcl.dos sgoc'sr, Siup erss erocod 30d)856. Gtorril' orF

bg"Osr Std g65 35r6;5>o5u 1(:0 eror56. tQlS of*5 SOtOgSr'

. t. 5. bgod5D 2x2x2 55ua gS e,S 3516) ,r*r Soerd6tr&5 FSrdto -g ered5656. s"S

0})6 &D 6rs5o, b- s{g$"s). 5cD A53Ss'6sos) sr.t 3$oo55tsr350 L'*S 65 S$5$)

'Mathematical Appendif 56 CUtnSo'vcf:'

2. 3'oq5oors bgo65D 5d, qB Sra- C$oJ (static) bgo65>. A6Jg 5Oilaf,cr' 5106, el$S

555$ Jer xr66 sraoSdc$.

g. oocb 6r.el6csr, 6er;g sdspcu ssr.Adrros tpsrdt $r. erpd 6"r;Q, s69 s5riB' s$€s,50

S$fi-sfier5>. sc, ;rgrpg 5 aoc$ a6J9 s6seD, 6fe $65 5zr&.OOSr:on Aod$. a€

AdJg st6g5r, srd 3td 6so:n 6o65ir1. 6ofn6ea5c, l$i, - E$.esst fier, pber5Sr dS



35on dod5r5,r.1. ereri, Srrod5 Jfggel 516- 116 drlsef Aoe, [*5J ArSb li$oib Sre
$$|o.55r5rg. erod [f,Jr$ ]cbo iosql (labour saving).

4. 5e beoe55r, Eocf.: 6eods, 6)s 5Q$$ z"€ usps aer.1Q r{e$oopo$3 G53rdrrsD. ss
a"€ lq6s aesl$ r{e$o: Eod: deexfxr 2,3 3don ao6dl. acr.F6€asr, J[il* 6$er :irqer
p (Js:;s b$ ro,f) nS, su $q" ?. (e!$65 bS *oef) n b e.r;g a&5s*;. egrcir,
ll"5$6 &O, oy llcroeyss$tueaom 6odSJ5;$3.

5. Docb dcoeff', lparxod:o c{rrlbe>, erOctri$oo, d;$.o6 &O ad dsom 6oerc[.l$ orF
bgo'5 p$os. 6m ag, 3i6 ecec6 5qe) ro esro6&o z,€ 65on AoeDoSp ar3o.rpo.
55Ser.15er Jg t$arX J{g$* 1.S{t giSor55ib.1. beJ Sof, e$J$ Bo6J deod sne,
tidrt(ocbo er0t$i$ootxr, sQl 45ro5'efs sro.leu o-5i$g. 

"loood ls6rxo6e'
e$pd sg6eu, ggd3sd Ssdrxeco* q$ld 5{go* 

"so os+sts.1. erocb5o5 aX}6od6$S deoef, erOr$.ber: e,€ dsom dodd1,

6. ddxr6Jibb8oo J$.1 p&berur [6orr. doe.:'o5.ri qbircu:o eo"g3sfoJa. d6.1es6s rxrJg
eroson" dQOc$, e5cfJo55r50o,3 5s; ecre)So, J5ui,.5 66Jg J$b5 Jr65od$er so5 1p6m5o
)o55no.y . eroc$5er5, eycfJ65ibb6o.) =.r0f, pAberu>oASS;.

7. 5r R:oo65r,Uo? 6eo $d5 drep 5jdrQo65s aProtxoo. q6 erJ.$S tpSrdrrS]r. 6'8ir.
55o1rc"5f $o, dao'f, ers gtaof eCI*, or:ey6 6dl cn$urr. Eocfr 6cosfr. J{gger 66erib
tpanseso t-il* 6pee J5c[ro$ 516. bortultr 

"E 
SXgJ 66ocf da_efS; %]6 Soaroooib

(pr.n3ero $otns.1. u 
')

8' roO"g rd, ro{P$ 65e5nel SotJ e*glS tgs3rcur.e, ! ou bg-o"'o ero'6656. b d{o66xr.. - orr bO$e$ooddl. erodss, 6atr sol *g") *5$do dodcb. 
'"5ir6o 

p er$s uofiorcd5itrg.
g. 0"tg5 z"s 5$(( il;bcrer5_er5J;b e05;! sosdon rre{s $b61 L3g.s6 '}er. 56$ }As

$bcro5 r$ira er$ xfar$E- er0glo$xr.

10. €{ bgo6sD ersJii&J6. er6s Sarodsejs dal6sd$ (conditions) er$ e,s t:b63. er-{s ao;g
sd*eD, tt6 dcod vcjo" 6a-eu. 33d 6rod r3d 6drJg re'.D _ b,reo JoJ ;rr$6
&d.t;ir rggorr BbJ6o $65bdds :Fag6'erOglo$$.

€o 35:6yr d,lp ""r'sg6 - Les bgodxD $opoors bgo6J,, sq rrer Eo6r5ds 6bJsi$J.

3.7 =.nsp6 - L*5 bocelll : $cp5s $bger :-

&s bgo.S$) s5. s5)'o s5, $op5s r65d Sadloo $otrs oss{r3r60.560 ac6l$q$o6. d50a$,ecc 86560os, tpqssec$ Rrgoe:re gs$6o,ro. ebctr JJJ5D =.rsg6 - Les Rrgooe $on5son
56$o05 e55d$,uorr sO0OgS.



Se3ef Xrn5ESa , fgSref Wassily Leontief 3lf erd5cSSS>. 5e er55c$55>, er3:0s deCS

x:oao6oS, 1947 5o5636$ 5gof,Jr:Jcoo6om 3lSa. er3oos lpiro'5oef e,65o6 5ver55 $$Jg afirr.

sn€,o 6*S Srer6s $ogsd 5rggoaru$a 3b, tts, $o955 sQ$db 6t$$s Srusoood0 Sdtbo$5{)C

OAroeJS el3o.'ciJ. sC erqlp er55o5c5 SOesDe)) qoc$gu {t"EI" 55865om 5oJ*' 6CS 'Oaroe3s

pS6cf5S' (Leontief Paradox) er0 555:nO{6. €+ erd5o5o5 35esi! or)Ocb 5r55D ;)OAO$5D.

Oaroe55, ou erd5o5.ro$g, 19475 Xro56"16O er3oOs 66 aqOs - de5;e!o 5tL8s (lnput - Output

Matrix) Jobdrflo,:"6. 5{ sr[&s cr"555o, f$[sa5r Odlo65 erEJJ] S]6J. erd$5 1;\{ /r'$, 1973S

ee$s c1.$oef ,Sad zJF\c$8 o0o$56.

br5'.6 200 5otf,5oo5r, 50 dorlteD'T" (sectors) SqJdoocb. 5e]S 35 6otPel, lp6$o* uo6g&O$

X:"O6e56t\6Sr Aefc$er5o l.53'6o dlou. e53Q s6so$ 6oci: dveDn SflSOo'rcSl qt$, 5uo555u.

a,S loOcS.rS a-o$ lori Sgnf erAoOSS Jtu5re5oo S;lDcd1:"Q, "E 
foO6S a-o$ ieu5 50fr5 erioOsS

6t$$S F€Pj5edl, 5{g{:o X)xbo6!c[rQ de5;$ So5ra-SS5K)6&5 1S$, 5uo65 5o;ilreeoSo ero.5v 3]ct.
5r ero,5oeu $oA SSSd tIrSoo'5r.

sris - 3.1
lir

. - ail:509 _SoISlx& Jtu5oe/ucr:

s{g$er

1. $to6$tu CSo a-"d)

L [s$ (1cns 6orrerd)

3. 5uo55/(.f,5r S$$
(1*f:s.so'rg 3e> eo$cf)

?;)a;s' boootr Juod5/[tsr C{$ erEoosSJr$bs rolrSo$ d5o1.5F do6. (1c$s so56"1e33,

KD5r6r $ 14,000). s3 6t'u5.:& tpesledg 50!t5reff ou S$9 JS>pJn 4o6. (rr.:Sd.r $ 18,000). 30%

J$3.5n Ao6. 6cr a:g er3D055 J&ibd$o 5)'o65 $o956, 6fb5rS FassedJ SESo 5qo65 $o956

Sop 6$6Jn do6. 5c boeer:, -.r.sp6- - f.'*S bgo6$ BbJS cPSg O{)om eJlo|. erc6' erEopq,

JoOs ssrJa 6trJoouo", [f,J: ]og55 5{ggorr Jtb$e SUo53 6coo. 6p6 'oaloelS ps6o5u ra
+o86.opdr. 5{ ;)Ocape)), Od'coeSS$ trs, 5c)) oo"56 elgSs{ofo Srra- ee{36556'f9o.>.

OdrorS$ dgo{Jr: 1947 iro56365DJ$ booo0o$56. sC 1947 }e6ea K:oJ6"16o (Normal Year)

5.d3 5"o45$o6 er$s:Sglo el6ed$s>. 6o65 tpSo'5 dst gSt 6o5d, (pbo5 er$s S5S[ r250;e3ea5rl 1947

otSS ouos tr1EsdO. eeocbSo5 1947 NormalYear s6$ 35:6;. 5r 3506;$ a>c5.>errm, OdroQ35, 1951

so5c5J6o Je5iP6 5go*5r5.r56rno0, 1956d 516o et55o5rSo slCb. '5+ erd5d$Joef tgz doner5c

b60oo.ycS. 5r er65o$5od Sra-, er3oOs 6r5b 6r$$8 FeSSrpd$ 5Q{:e, 5vo65 }oS6' Jt$5ri$e)

sill J$b5/r 6{at3 EOoO. 516o 'Odroel5 ps6.s5xr' 6e5;{1$o::o6.

A&5rrYoe/JttrSlrYuer

3091

170

2551

182

1.30
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oar.od5S Ebocyttu, er3s bo.odbo-pb $oo5s bof6so$ eo &R:o6. qsQ -"rsg6- e,3ESR go6sD
ArSb rr.rQ, aslr.56o5l $llo,5a.l3 .fe.1go:.

odrca3$ E55rt55r, - lSdctcl :- odrooS5 erdgc5l5 irO.vel 'odrosl$ pbSex5iD' et o.SS cp6 &$npdtJ3
5r55D Ao::S5otp5>. el5$ e$50$JJr e55d Sf6f erSS e65olcso 6oceu Sra- Odrccl$ pf6.5Su,
Sibl$eaonB Ae*r.

?'t'de5de$S 5oaro6os, e;r6g Ouo5f dlr erO5ossxD t;5s6sD, eraoosso *n6ordf,6 Jr$Xrr$cp
5uer55 $og56n a5;J5, er3o0v s.:o4, s,F6"i6ait aroxreseD Lfrr $og5etn, 6eJ$ BgEo6.

erd 36on', alS 6eCS 3:xern q5bot5o6 $Q ;r5$o'Q bo8oa a,s erd5dSoso 06rce35 eb6-Se
ao56oo6. a$5 txs rs)B 6mtu. ss [d$ ]og5e5 srggerib 6r$JJa Sn sn, xyerd5 ]og5d5 J{g$;ib
Jr$bs $bob (5e er65o$Jx> t!ss'6tu). q6 srra- :rsgd'- LeS bgoercs s5s6s sg6ea6.

€r er65o$o" 6)8, ="rs56 - LeS bgoo"ss odrocSs pr6e:r5Sg 5rd5xo ecbcpje Jc.g bo&66su
Bo5r5xer5>? ergssgo, $$p 356eao %cr olr EoeS $d5 Adrd5iJ5:ddc crIl'bo;cr$l Q5c6a;or:r.rb.
5e3l o6cr b68ogtu.

1. oar"oc3s 5s SOeversu z,s 356ea$rrXcb. er300s 5yeld5 sx)g 6fi), er6 e61p'o$I> a,S

1Os sq.s$c. ;r5i;r$3 erEoOs- [t1, sxrs 6ls$ Br.1J,5;S o6roe]F ;.6o*cb. erio6ss
lj 3r$e) $;bs5), Js:65. eroci:505, 160 q*rs" sill u6 6erx5s5 J$b5. a,5 er:o6sS
LftuS 6o5e5J65D, 3d0 [tsr arsp 3 Lftus so55;eo5c 55r55D. €s er6s 6er1656$ er6s
s:xrds / t*sJ Sq)g v6ea5> sclr. 3D6AJ 555{5J, eribs$o;"e56ea5> s'6s3;bp Oa}oels
tp6o,:r"c1:. 6a l56ee$ s-odiboa ergSs$eu erofiSOoSdcb

2. Oeao,55 6J Xea5d X:pJJ JJ'e)dJ ter5b: S_f;dO. er3ooy JbJrA bOLit$eD, (AX$bg
(pe$sQd, 50t$$o"f Joi, J5065 EOe?Jd sons Lea:$o5: coilrnor:r'or. rrper rro6
ergssg;o' 5rJ5 5vod5sDef =;apods 5rocilr er3oos -j$6 &os ;so5 r(er $oarccle
b0f6otnd:. qTss $rodJ5r se, ils5 Jyodrrr$ rox*a erEoos. arg ms.ro.ri
(6tu5o4 lp@JxQd$ 5i'g$er sod) Js6r 5155 sllod; $og56n ee;5, -SS (Batdwin)
e55o$55r le0o')o6. eroci:5er5 Xr55 5vel555D, Oar'ocSS eb6o.je ar5r6{Eo6.

3. O6roe35, ersoos ;ns$6 &o cgotsd, itra 556e, $L6;b Sgso slc$. J. VANEK,.65
e$5d.:Fxud, erEo0sd, se srr.6 J5ci:er s6cr $edp :rfbe;. 6er3g6. srFasscbcD,
5:rer555> $'6su:. sod ertu0s ;r$)d &o rpasscbo bodfea siblteaon 6o6. erlo6s
Svod5 s;ir$ 6ms ss;rr;, vS erio05S ol(l$eoeD, cFS Jl$Jrd$o stX er6s Iu.o6I
$og56l{oln dQ*r. 6$g vUeasr, s$$Soefp5 d6Jgg, Iyods 65arr{$) s:66m gJ;
Ssa55drosrbdrfror5Sob e5do 5oS erp sFS ;r6J. q6 OArcels aSO-Se t5OEo6.
r$psg' erEoos b!"a 55rrrer 66.1$ur - pss*eD, eroS rroaooeS 6c5.1e$er;b 6l$:bg6rosocuo6.
5t5 XuoOr/[t$ ff)€etr J$6.Jr doe.l"ol). 6506.5S:rerd5/[t5r S{1{o:od s55}Arclelpf)

,



Jt$$& $qp6. sra.l OArocSSEsS€ISQ $0n 5o6o$ 6d6tero6. crEoOs J$S)c$.D, 6tb5x$crt

6r,,ue 556()S 5 3:OS A56rfro$6 Sg0o55erio5 ee5d5S6 do6.

4. €c bod6;on 66;!s6s bogJ6 5059i5or eri erccQ St.t 5r55n lb!o';'O. t5'6"_d

${p 6t'oof, e.r;gsos },og565e b65g,Jor dod, r5}d &o (pattem of Trade) :rs;6 -

a,[S bgoerS>;;osooo Aodc$. 55c 2,5 d{od, Oarc65 trp6dt55t AcrJQSr&IroA lrgs
(Minhas) oy So5gsos: e65dr5o 6i'o. 19 6fcr6o, 24 sotsfsrct$ socooSrl| o6oc358

e63gs6s $og56 bS5lserfr s;bfi.rXd;. erEoOsr, aiS deoS e$36n 68 20 50Lr:$e)

XlJ"e)dS/gIJ S${er$ cr"5osros5n, J,$5J8, 6r$$elxrf AelS$s6S }o955 565$5er5c

s5ofi"q6:. 6o56 a0[5 g55doJDer, b*5 soo.oib {tEfi! oos6Sdc$. 5. 6SS 505$5cr

Aopo$C SgOoIu, erf erAoOSS Jlbsrd$gl) Joc$5er5 [d:5, ]bK56n e{6 tsOoSS'

5. .$iD6 erc$o 5t6- oatoCls ps6cSsg 6co 6o*s.1. 4olD6e?slr. erEroe', 316 CPOs',

u.0ao66 ero$ercf. 1t5: $o(56 58S., 6lb$s0 Cd$oL8.{Eo6. d0oOoir AQ [tl, ]o956

5o[f,Jcer (5$o, cb{ger)$ O"6n 65[ea$ SeDt'€Qo6. t{$ }o$6 5{g$o A $}6 e',oEoSJ

t6o,Jdo o,o". Lf,s, $og56 5{g$o 6tb$e5oer5o ScEa Sb, erSoOSS tu)g$ 6t$$e$o Lf,so

$oq56 o1iorca. erord, OatoQ5SlpSc5$S, qr 5 rosma$6e all"So $qar' 505565er)

ngoosdsJdrol.

6. e30055 Jrb:balxD. 6f'p5.re$o ? 3$Atfi &Oo qSU';rQ Oaroe3s p56655r) 5ofisc566g

&fcS€O. 5r 6dtr r:tlQt cr65d6tpcr) geO,l'oD' e!o$O e'edto'oOfrd' 3PaPfi66cD LfJ)

3.og56 J{g$o 3S soel"qD. A.J. Brown e$50$55r, er3o0v6c 30atfi &oer [t$ ]o956

5{g$o6ilr6illd$c.oftr'o6.5{5oc'5D,o6'oA]5e5665$,55o55a6Sondo6.

7. --nS;6'- t?*S bgocf$ sEIS, Oaro65 trs6.r5su sre ;r5bd tt" a $otos $6J

tpepre sE15. 6soa. qs{ a6;cgo Gi3do 5o5, efioosS Jtb5oc$e &o qlrr'rxoo}'ods'

u,gsSgir, e4Qdobg6r. erSoo$5J&5oc$o, 50{c65, e$5;! (Research and Development)

$ogJ6no eqs$ Cdrboboaoo. 4,5 50[r:$56 R and D **, ]oBAS {ou 6rt56 ser5r;Ir'

erEDOs" 66 l.5!'f &6rsc, S$ouos6o56 R and D 3els3't6 PS:t'oO56$ $$o$on 8535t5:3'



3.13 $ec{S:r:-

s. lUSd, =.n556 - t*.S $9o65::50 SO0Oo*Xu. er6s ;beqt66 q53:o1ro ! ele65t,
$8$6obar&5 or:p $oo65>, a,g 6s$), er 6t(rd K):bS/p 6oe a6Jg s6se $ogJon 65dilo$
5{g$rbdJg S$, Jr$$8 Sgor$ 350oso6. }oqsoo.>S ;'5}6 Sgoersu se orr! iogo65r: cc$s

ildx>f E06156. olt bgo6$ e c6s 3$q* 5O.155.16t, el)oueSgs eib5ro65o crcrcQ 350o,i6o6r,
ou bgo65> K)50sF5rorr56. rils l!55o.5od, qlU &O oy ?ogocr0sibr$aon 6oc? er$ ero{o }
e35 $ou5S S65or zr6n"oD. ycJd OAroAlS 500oJ 5re5p56. 0Ar"065 b00er5 boceu, e:00*
6c$3 bozroOoo, -":'Sg15'- tes bgoc5tu Bi:;J o33 O5;oh 6ox*r. er5o6s, Xyod5 SirS 6ii$o-,
t$s, $ot$ 5{gO" Ft$$8 S{o53 erds 500o5 aobo6. 6f$ "oarc$S pr6.:5xc"S {o6'6.opt$. 6pS
fier s6ese5r sra- so0oorr$. :r.s"p6- O"95$g065:, ece6SDn ddJg y6ser 66 SIrJeS $g065l
p8)6o5o&56. erodg&o5r s5$6o 5er5, 6co ;b6S Ac5Jg s6so Sdep Stlr5;bS€Fdop ou bgo65n
€oa6{16. 15}6o 5o5, erod$ sobel e FqF;rQ {6j5'- csu5Sr5 bgo6:bo igheso6. 6er3e s.6scr
bo$6ef 5oJgJetb'.rsp6- LeSbgodSD nC, edJg s6ser 66 rxrrct bgoosu s'S BeD;b s-JC
350o$do a0fio6. 6.vJg s6ser rEo$Ot srcb.1eu 5€g 15$6 &O;s pOS $6 bgoctsD t$lo$o6.
6,eoo|e, ov $dsref ;bJ$) 5x5 r55d i:gocfSr:, oC eredors' p8)6o5ar&5 oar66 bsoeoib
t5don Eo$o9tp5rr.

3.14 5ln5 Socl:-

(1) 559 q)d bgoosD

(2) -"rsg6 - LgS bgoosD

(a) Arrl9 s6so $drJB

(4) 6ctJg s6so $o1gd

(5) odroel5 e566tsp

3.15 F5$!;n g{cr) :-

1. '.15;6- - L'*S bgo-Q $b6,;o"63s$rr bOEOoS$).

2. oaroels trs6.9:sxn SArf o$r 5S b:b$o6d;r?
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3.16 $656[5 $cgcl:-
1. Bo.Sodeston
2. P.A.Samuelson .

3. W.F. Stolper& P.A. Samuelson

4. T.M. Rybezynski

IntemationalEconomic
Internrtional Trde and Equalization of Fector Pdcss, Economic
Joumal, June 19tlE.

Protecfion and Rcal Wages, Reveiw of Economic Studv,
NorenDerl9{1.
Faclor Endowmcnt and Rdation Commdlty Price, Economi@,
November,1955.

- ee6! d$c. e[6{56o$
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aft-E

ifgs oeDo6tieD - eoiSOS 060 tf,rodn eodq6d,
m"&66i1 - eodq,6d) 6u.ct6i0 56aScD a$odD ca6"B

 e$o :-

eroerq&d$ SgsSd 595 Saod5u: tersp5 $[6 itr5{g-ieo$. 5$5 $aro55o: erO5JB Eo65

6r.e)50 eibsPoorr5r, er05;! Bocbd$s; 6cer$ qs&Sroon5.r SrcbcotrS go65ro6 c1$3{o ;r55.

croc$5oJ 5. $o5o{$rf SgS CaoSSer dtgt" 33d 6so:, *3 pdla;teD $Oc6D 6gsend SgS

3$o6&>d S{1 xrO;or 6er:;b5ooer5r.

$o€as 1;ixs srodlD lrSS aus6 ff,sua, $oias lESxag eoog&or: ;"5)e$3 fio $oa>o65D slre
Eo:bosuoe-ri5u. ! Eocb eroeo.f )er: ero6g&oc xvel5b S5oseu - 5i sSogos: c$o>oi eroeel

5oodtu ergs0J$ef $rodJ )1er o:r )u;of,Sef ;$on5;i:ors'AeDSr$5i$J.

t{c$i:t0S:-
5.  5$5 3oc$Jcl

5. 1 6lFqdtu

5. 2 5gg latcdJrD - 6slrr

s. 3 5ts 3acS5o !60I

s. 4 6U-*rod dqesp 5$E Cs'o$Ie' 455c15

5. 5 59s loo$5or - $€ra;ne
s  )ceos qsro

s. l 5c€as tlsxa - sfr6a

. 2 b$ slsooos $olos Ft{s - 6p 6p5c

s $o€os $ilo, ecdg&c{r ug}tltrl Sroc$ sefslsrr

 ercdg&c$ 5rxr65 560lor

5. 1 5ve6t g60I - 6sqr

5. 2 ocdg&€Sr Srlo55 tt6Oleir 3$erlc$ ocret

5. 3 crls.gSlld eredgSatr 5scl65 51.O
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5.4

5.5

5.6

5.7

ioo{$
i"ctor s6.rD

SIsv $!rr
$6t56ffi 6cerp

llc$Scr (Terms of Trade):-

dlll r sgs ioo6ser: e{s05$ E ers xDeSeJ }qo;ir sb'[ou. eros;! Bo6J 6cos
sgs $tto65cl oJcSroJDn Aocbat 5oJ 36{ o5}6 sgo$<rr eribSro5>n ;b, ew&oro'd> A6Xrde:
6ar lS6.Sn;b Si5qp6. si r,aJS Bocbebe drerso €. 5gS Caro65e> eribrl'ol:rn Aodg.
6i SOofun 36d t$'6 B$o$or e$:biro55r, ac'&d[rodtrlu 6s$6.5m;b 6osno6. eroc$Scr

Eod5 q55o5 cur{o 66tet e$s s5S[d SsgJ so5crbn xrcIr.lor ergs3{o, ter SgdrJsgrD
(Policy Makens) 5gs lalo6J e5t5Sfib rbgo,)O.

a"S 6i0 Jr$Sxlp 56cr5o, 6r$:bdtrer d6er5o{1 S1)g f6t 5T}O S{g SarcdJeD (Commodity
terms of tnade) oocrf,{Eoa. +r 13o6 4cnfdm o5e ae:b5,i$b. 1991 so56"16rDib 1;}sb6s,r.
0s0s3 Jl$isxlp 56o fn05, 6l$5rr$o 56er frOS 100 erfrgibs>. 2001 bo5e5"165Dd Jr();bcyrro

56el sr"os 90s. 6tb5r.Ip 66o sr.os t10g sro5 6odo r5$d saod5erd fier Jr61
Jlblbd$o 6der nrSS

tl---Alvu
Ol$$dfue; dde; *,r$5

- 90 
"100 = El.E2ll0

gJn g dmrrrs -Sld sood5cp tE e.5o 6n$t. rdt r$)q) 5{g sarod5eu tdv
JTldlD :boa t'{sDcl gorr$atsl A56rfibc$dfro6.

5gI t||c65|lr - 6ror :- 59S icmdJeD crFrF erodg&o$ $0.1d $$g(tntemationat Exchange

Ra[io) 55o$ $tb;o 50il80 aS, erlJg sdscl tf5r5lar55' 5xI>.1er 5er5 n$ p Eoc$ SOeerd
SdrS 5o5 5$S Sood5cr 5rcbcor gi pF (Meier) erO$c[.ro liSs-dID sES S$odseu erd

cps5of,r $pcb ta$Scrrt! 5ns0o00. G'3 -

1. 5q 5t0Je f$9 (netio of Exchange of Commodities) 3 $oarcOoo;3. n$;6SJ s{gbtr&J
5gS Calo65a: (Gross Bafter) Csd&5 549 5gS ia:od5eu (Net Bartefl ;bo.ilp Qred$ sgs
iaroSSer (lncome Terms of Trade) ! eror-cl oQ 5r (g'O LSoOs Jilot .

2. 46.1$ *dso 5"$ag Soa)oOoOSS. r-l AqdS 5ES Ssro6SeD (Single Factoral Terms of

Trade) 4rl3! sdso 59s $rp55crr (Double Factoral) €r s15$ 5ilot.

5.1

5.L
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1gSArsS tglst (Utllity Analysls) clCr65'n' 5gS StlodJerl 5oF crOS 15!6 slqPcp, ql

es)ocr $a 5506:o (Real Cost) l!5At65 5gS &ro65ar, e"!|bsb 6S0 
-5gg 

tao65o cP555o

a"s 6cQ 6S5' eoso90 qosr $n 3orlls;s.

(AI ts6-gs S€ SE! toc65|r) (Net Barter (or) Gommodi$ Terms of Tnde) :- 5r Atr6t5s;b 5r

q3o6 355>F !6J5t5rJib.

PN=--
Pm

y'f = $str&J 5{g 5gs SoodJeP

P"= Jr$sJcbo 56o Srb Son5

P^ = 6r$5lc$o 56o fr$ $on5

6fb5ci6rer 5o5rt?5ro god t, 6f:Sr arS6 Jl$Srrfuo 505n'ro J$6'5n' AoS 5 d*Slrn

5oorX6. erood 66er SIOS t CP6:b)rr 5{g 3p:bd$ 6er clolObd 4ooo6. sorf r5}Uo603

5Q$o 5o5.rc) Xro;65'S 55o5$ot pa0o0os$'

6c - no;lf,pJ Bgo$a, eoJef&S sE sgs $oo65o$ o0d[l&o6'

iB., SE 5$! 3tlo$5or (Gross Barter Terms of Trade) :- 6pO" Jn*"fp 6fi:5)"!ix)dc SE

sof,rcrQ srtct$ a36ldr.

nG=?
9,

G = poJrfp5 5{g 59S CarcStor

Qm= ilft>sccfoo Soflea s$ roo5

Qr= Jl65rc$o 5o5tea s$ roo5

Jl$Srcl)er 5O5,'ln5l) Sq 6r1u5orb So5rcao 6$&5tP Aod a,S 6ci! Srltf& Sg

$.o65cr: edcrd$ssD. si J'u5xlp 3cu5, 6t(5xlro 3cr'5 55t55u squil$Cb eOyfSd

5gS CDodScr C56pJ 5{g Poo65o5o SIr55o.

GrcF€$ 5$5 3llcSlnr (lncome Terms of Trade) :-

I=N.@
.I=eredr 5g[5 SarSSot

if = Ssd&5 5gs CaP6Scr>

Ox- Jt$SxI:o 505t€a nr$ nooS

(B)

(c)
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5$s 3oo55ar cnc$&l' a{S6, J$b5 Jl$Sxrp tdrlbdo 5oJ qo6sr r>oc$srp
J50tr5 so5reeodt' 6r&510 Stgs-trs;s. 6ap a^xra b:b$orl. as;5x1tb. crocrb 5gs
$oo65qr isd&5 5{g 5gJ &oo55cr:. stf6;u s5adgpr 5rfirDo'sa$auir. 6r$$r$c)
66er [65un doA Jrbsrlp d6or 6flJrtr CSd 5gS Carodfeu 6t*€r"orr. Jr$:bclp bo5re?o
Jr6:bebo 666'c elx;do sq Jsr6.sn aott6 erootr Jgs saod5eu a6r$eor.

(D) 6of65ddt I:16.Ir Sgr taeg5e ! gelc :- qi 6od: 6ye,. ert -

t. e"t eqOs 5g[s SarcdJeu

2. o5o$ eo;e s6so 5g[s Coo6[er

r. rt eon15E SgE ic)ed5nr (Slngle FactoratTerms of Trade):-

S=NZx

.t - a"€ aalOs 5!is Card5or

ff= $sd&I J5s tulod5ar

7x = Jr{rltcbo de;dS nr$ foo5

esJdE bi6lb6p v$s55s[sl ePccPdtrso Joctrtrt5od Jr$Srq$er e.tJg6e 6s6r8o$ e,s
d6tics A-Jg s6s$3 arcl*u qod$ SDocbsod J5rb5 5o5re2$)5c aros*seu )955r5:$b.

z 55c65 adJg r6no sgs tacg5.r (Doubre Factorarrerms of rrade):-

D=N'To

D = SoS ecrJg sdee, 5gS Sood5o:

h = XXxfp6. Aalds S$ foo5

Zm = 6rtbixlrct6r AoXds S$ fog
N = SE6$S 5{g SgE Saod5eu

e 5b568.5D so65un'D' sibs ton5gou
e6;! s6oor a&5l.tp6'qorrSc Stroctrsol Jsr3.J arrpg aetJg s'6s.or $0;6 aorrqtoa.
FASetcD eOlld a{goD6 $os 6atJg e6eo 15}6 CaroSrcD, $s6 5{g 53[s ieroSsor
e"sd .'goou. si aox6srrdif sotlr 5rd)o50 8s60600 fFGp s[p.

.L3 55r 9ec6r.o f6or (Movement) 3- (re{B Bc6J, .grJB Bor$&{ door)

5g;5 Cao65o^ 55Os o05Jl loOJ drloS g5csroon AF;o er$ oodo ! Dr6o Eo6o
6se>n 4{16. \465 g1rcl.,3 Bo6J Solpcp6) Grgs&!u, Jgg Sarodser 56O5 $gsooOf Ggos$
Soct eIoQ 6eer$ erlcsroon eoaDo6.
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6o6'd..s0 oocb 6cer (e0sg 6065, lo6)drQ) e"5 6rsu iolcls 5{gOo eo;9 $fs
6lo e#f6oo595, AdJg$ SEqor o5otrocl'o' I

aipa,. sg 6ar -oofi ser6 6sro6,J $6roefp5 qlrrDo5c $&$lo 9o6 e.r39 55d$o aon 6p

i>oerru. s5#or, dofiod $n pa6ero) 5-o;a.rnoo. 6p 5oJ e"r39 sS& borl 5{g 66o Sre

br$r^b."q>. 5rrr€ Jrbt$croer leDr ?>on 5$5 sar65o b6r'b5o ssb{Eo6. ipe6ea5un c,05;$

BocbcIoQ 6cerr uIFdeu5Q e'r39 $il*'

i.o[nl)s sE{FD 5S F8r€reD Qe56Sn il6 FSeeED e4P6l5unr a.r39 a6rhrp6 sib$o6,

-.et 55cr:n* 6n 5{g$o 66er 64,o'o. $$}6o6ea5un" "osg 
A065 6txp }ognlrs s{g$at

e"rlg-6goa. or€ Bg se,ogt;Es capdber sdos e05;! EoaS 6ce$o,55s6son aoaDoo gc

.lS; a>s6 e$@o$tu.

a abJS togo6tu rrgu$g dr6&5 p3:o:"er -g eretr5& 65;53 tgGbc5 c{s3$r ,(5)CoO0'

ercbss er$ss{eu eror:J tlo05 (Prebish), !oox6 (singer), $ @yrdat) 5$s coodlcp o05$

3o65 6cer$ er5csroom, erOS;! Bodrcfr{ 6lrers$ f596Sor 6Q* er$ Sdilptrt$'

s.L4 6u, s.od dq.t,{ r$s leoCio aSEo;J (secular Deterioration Hypothesis):- ercbss er$ss{9D

eror:F foOS" ir.xi rrgS Brdert(, u,gtSU" e$Qo$o (fs6o sgis Sarodser no?: o,3a 5'.o6e'

{go aF, JrbSoc$o, 6l()5rclp 3Cr55uo !5, s035 So5re 665t'e {E ?5 e*r6fd 6ooro6'

qoqoE',6*pJ 6s5" 6or5o9C 205 {c3o B>5r5 qpxo66 F6lS 5qg$h' 66er: }OLf$s

5{g$er 66er.f JOJ fir956ct' }o16otus 5{96o 56eu 6pau53. ;Pg;t'sg 5{ sooo' pooos

Jb5rrioer s:$,:fi6e> $sog$o 60% baJou5ds t*'.ros (Prebish) e,a(}d)su. sPc $oq!eo$ ergssglor

.,5:s5;eg6. =oc$l$eto{1 tpsberc llrros>tt" }o\iPbs 5{B$e> 56er: 3ePS3 6Fctt' "rons AoXdsd

JoJ sof,'* Jsr;3.r;rel rrn50, erOs erqPeDn ;lroo> dfr; 66el 6^6eb'

F6rrs 6ofiod. 6e1ds6 d$6.J en>Jb;e3s 5 sgn aol SptF 66er dIer0g 656rfi54o6'

6pS sdeeS> xP5$6 S[se, sdos, ]O\!"ftS 6ofio5'S 5S]5S5SD, ;sogg $oirx) 6d5td ]$g$o

Au5olb53.

.5iD6 6qso 6o$ 6{56 QDOls 5{g$o 66eu S6t bc{tQqor. JT}6 .s(.so e$' O':6 e,a

cs6,Fx0 66o elfiJcrol. s3 }oqcl)s 5{g$o d6err 6^$.

er6JS 6o6F 6oed" aod grtDsoo 6usd {g rg e.rXoso6'c b6t$6er ooslQ Bocb6{1

6cerd o-rA -o0[S 6.f;rp 6Fbo66 SeDt$e$o6, "05S 
6o6]6rQ 6€!€ EqpS. l{Dbsoo $tfbo!

u,055>n docro6 5."r€ dosrd rg dbgoa. 6ug 3.rs6au $6on' 6o6 $o3Os051p 5oS SCfi

erereD F6fiS s{g$er 6506.5 66er tfr'5ode e$5$ BoAS 6cer: sdiloP'
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est'ot cloo$ .$sih55" tldars s{gsos 
5nib crc[r6 r{ggo$ J$g.snib 6oa>o6.

soa$ s46o (Engel's Law) {prl"5o 63s 
'o6sg eroofrsu -o0nsso6 t]6ers s{gs

s5oferr 6*crto6.. el6 $o1{Pos 5$gooud eroorro ?r0fiFso6 ;re3 $iu€eu borreao -r6r$d$o6.
$otas 55 so.15c, 59 Sra orupcs d6JgE e#sd;bdc5 Xraroso boa5 s'd 6qdrroa. €{355rn a5to6 F6cp sob 5gs caroS5o sSos 

"aJS Bocrrdtoe depo$ r5o6sors. 6odo.cg.fd;doo>.

Sodd ,rg6 ilrJ5eg e$S$ Eoc$d$J; dd.eref txrc6 $cfbe dge, ere6om Erye, s$o.
astog 6*'bQ s{go., ibos eo19 soserlt, fofro,t esrot Rdrrbdroe J{ggoso e"s39 s'serib
*sooosgot'd'5e 3;bs5 9o65651 dtlerroo. qauJoe3 ss:J5obo ea5;! Bocbe${1 dee,5, a6xero
$6p. g. 6ecu tloe)s J{qgoib 6oJg sil*r. srr* ;'.o e"r.1ee 6flot56o rps, c?loo.56o m3ro[o$ S ]6Jo. qd er05$ Bo6J 6*€ ero.ud scfSe bs0or56o +O5scsOoa. 63 booom
56ql SFcp 5rt$eorl.

ll"?-^_ff 
er6 e{ssg e$51! 8o65 qogo8rr eee6r>m sruvp rls carcd5er: ere du.os

il56;r5on BbJildr' ss 6os $65 Jrtlbd$o rr[f,$"rD 3o son 6oern6. qogo6'6tode6r:s
s{g$o 6r$5rrp s$ roo5 er051Q Bocbeb{1 6oper rrrb ron5n &rosqlocb5 q6 s6erou' Josv5S $b63$er v55' it"gT3g bnos ooSS 8o6S dro 5g[5 sarodJo sSos 3o som 6oop6
es'o61"oX6r' Agsood 595 samd5er sSos erasyp Boc$e${ 6*osr s5a€son' ;; erc
Jso65 $06 er$sSger ea01}otS.

$o.1 sr!oo6' r5$o 3CP5$d SrcbJ 59 ns rr6so 69 so.1 Jg n$, l"5$6 $!ser rrcbJ
5g ss 5$s Soo6JeD $6;5c3. oocb 6ceu a{ryxt vcss s-amrrLqi* 6od er 6moss sgs
Salod5eu erib5roon 6oelou. ('

$oq5cPd5c u$ssgo il3tJ5 5g[s saco6sq: bgo*e JJ5 ]opec[r ,gssg erouff E.erE.
lP$ (J'R' Hickes) sQ soJo.f sgs s.od5 sdos bgo*e ssoo,rirci:. Jr,pi* *$;
BbJS' E6 QSScFe F$d"Q cfernoo QrgsSs Sers 5$5 capSserr 5 rosrm 5r6eydr, 35ooopcfc.
6gsooo6 eo.1g 3s6mo{ oo3ee"rjs-&5 $6Jo 59 slis soo55{ *q* L*-*, 

"ay6J. c

6cts6ea$ A,B erib 6ocfr-6oeu 6Ql eribsibx>. erbS'6po (offer curves) rgnsa TcF *.bgoeQ 35oooilcf'r. A' daot 5$ 6od 'B' 6{o eg;)F 6p sdos b rdsn 6ot:ood BbJJ'rJrb.€. 5S i$so bo cromd 6oer:o6. 5S srbs dcr6 $gs6 sR-, Jr6:b& $As6 eroDo., 6r$;bo
$456 G',oDdto h'6to 5{g sgs saroSFeu A"rU*r. sc 5$ J$65 6r$518 }$SU sfl eo6 A,6ro
5!s 3aro55eu er 6ccs eribsroon ;t:lr$cor. A 6go sls o"rod;o Aro *a t*ro" eqlqxs
1. 5S $As6 Jr6:bd$ero" ro6 **d dQ{}i(,
2. A'd{od eDgo eolg, J5o1.5n 6QXlp6)
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3. ,B,6co J{gSels 'A'6{o5" axrcE.Sfs"5o 6$L5rt. 6Q$xtt, 5g s5og 6ocb doo5"

a{go$ 5!!s 3oo65o 55Os 36 36otr 6oauo6.

slg $gsu 6elg0,r! 6od J$6,J IS sRF 6ro sgs 3aro65el A*tU*t. 5S Jr$srelrQ,

lgs.r.f src, oocb 6r.ardt a{1$od r$s carS5er sSos Doc$ 6!'ers0 }6on 6oeDo6. ero>d

6t$rldbosu t;FoF sS srr5on 6ocro. erer srboa- 6ap Sod 6t$5r&o asto6 J$b5rT' 6Q

6rg Jgs coo65eD A*U"tr. J;! benu 'A'6{od Jrr5l"ip }$sercfs '8'6{o6{ Jr$5rqtx)

lgsoO";i: Aod, sg 6ar Eocb 6coO" s5rSom 6od 5!is CaroS5eu A 6cCS AAUott. eroud

S$ 6cu '8'6{o td 'n'6r$3 eribsreron Aocr:o6. S$ $360 6lb5x$o }A5ctef 556 e"S 6foO6

dod er 6to J{g 5gg Saro65eu -r6:l$qvqD. 55S }o(fedtrS er$S3$p l0go65D 1Els65u s$d
s5Os, 5!s CaroSSo sSOs e"3 UspS $drr5o dcb.

5S $ASciJr sr€ 5S 6cDf, a8 Aoclr dco5" deotl ,tei SgS Cap65o 5605 ert>Sreotr5r.

Q5SSrernFr Ao6St5og5r. ero$s0 el05;! 8o65 6*er5o erib5roorPib, tros$ AocbcIrQ dco5o

lp8Su"erom5o 6oe.r"Orl p$J6on B5;er33 5er: 6o6cb.

S.L  ,S$S 3ero65cp - Sdra;rrGD :- 5$S $erc55eu 5o6J Sofuer SoJ ereJo sP3, 6f SoSfo;O nf
e$gcu;rsl, 6dtuo sSID. Joa$Sod 5!is Cood5eu $cb;osro sdecp5 sQ d$o ? qA ero65t

6,{4. 5gS SaroS5er SA* $6oo05oc$ 5o5 qo6$t $o$rSq 6r$5rlxrt =oOfr Jl$.5xIp*t Sc'
5o6J 5er:rbd$o6. ero>6 51 6115o 61 6O Jr$sl3$Qrs] i6e e5ro5 6X;5e gSrS s6ea5:o>6

eg 6y rOAS S8 lrfSrr" 6oauo6. sS 5gs SsrodJo E$loranl.D $otaS 5fi$3o$ sUeapd 6C

bo65>n a.f39 5gc[ru 6A Jr$5r8 66qr Sn5go]r6, 51 55o6ro dfX;6o 5$s SarodSo 6fi6er

sol Jst Jm 6od er 6msrr$ $006.

Jodrsod Jr$$a$o$ ASartto$ a"S drr$c$ 6,6J9 s6so5o qo635r Suocb5sX J506.5

6r$$eloo;o )o65$;. sars p56 6g 54g sgs Car6SeD 6[551c53 a,3 66J9 s6se> 5$s CaoSSeu

erJl5loon Aogroo.

e,s-6s6$0 6Uo eroo$ 5gS Ca:odJer l0n55Jctg 356 53[S 3aro55er ef[SS;. Jt$5]6o

d6el d[Jb;e13 Jtbl$dbe Solytao oo.lgq ?r0fi5$o6 ero'o$5$S Saro6Jor 3t$l{roou; €e

-od>r$5o 6tu5:d$o $SsQ 8o$e$o6. sos dU ugs0ssE doro $qg 6cr5. so$srdc

6; q€oSro;ro -oo,isd$o6. Cs6 5gs Sa>od5ol U[553t53 6d ldoSfo; b6fi5i$3. Joeb5od ;5]6
. Socrbo5od 5{g ;p5}crQ Srlef3o 6er:ipdco6. el5;{5 eroreD er5r5xron 6od 5$5 lao6Ser>

er[5b;o]g 6t qdorn:p$ $oo6. 5prs3e3g 6d $oonop 5]B Ssd sEs $ood${$ a"! 66J9 s6so

5$5 Soo6feSS Sra' er5,r5retS>n 6o$ 5coS6.

5  $o€As FfS (Technical Progress):-

$o3aS LsXS erSm 5r.65 6,6Jg sgiefror g$rA'5rel, tte5s 66;{get5r er05;S5cbr:)a), $OdfD

5rpets 5r66.c3oF, 3r3f$o6 Sg"rooS 63roqo. 66J9, 5o5p56 5r6r$b Srcr $o€AS FX8 os$bJJr.
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[o - Sfr6a :- tplup e$s r.p$g ;bodtu ,f,a6 arlrrtb8 U{"6 E.er6 tn$ }o€as
1;IXAC $rcb 6ser>lr. SflsOoOO. Grl -

6tJl )clor Fil8 (Neutral Tectrnical Progress):- $osas tpfis o5o" Ls$:bo6D sye$Jsr:cr
6otsb Alo6 eoX556 ?l "S*55D6':rOnd 

oC$ 6er8 $o€As FXA eroctrdr. (lt lncreases
the prcdudivity of L and K in the same pmportion so that &L remains the same afterthe neutral
technical progress as it wes befop at cfranged relstive factor prices (W0, There is no subSitution
of L for K or vice vena in producilion). .

gfi6r ecP $cr i'cfor olo (Labour - saving Tectrnical Progress) :- 5)ro655D arsb
6$od eotl6sd b$$5D $tEIDrr t$$ Aus1, 6)od de5dsQ' soX c6s5un Aer:f oCS
[ii$ ercn $Ou ]otOs Ffia oodrdr. (lt increases the productivlty of K proportionately mors
than the productivlty of L. As a result K is sub$ituted for L in production and KL rises at unchanged
w/r. Since moro K ls used per unit of L, this type of techinical prqr€ss is catled tabour Saving).

K = capitsl, L = Labour, w= wage Rgte and r= Rate of Relum on Gapital

SrlrlC53tn go $cgr i'clOs OlfO (Capital - Saving Technical Progress) :- d6Jg
6ox5u6clo3OS FfiA c5r [r:$ a>s1, a]oQ' 6o15s6 5uo655u Atrsb 6]o6 6o35s6
sod $tgsfun erO55urr" e{ 6o6o oC$ 5:r.o65o eecr Sdl }o€aS FXg erocbcb. (lt
increases the produc{lvi$ of L propoilionately mono than the prcductlvity of K. As a result, L is
substituted for K In poduction and ]OL falb at unchanged Wr. Since more L is used per unit of
K, this type of technical progress is called Capital - Saving).

5.2.2 lr.$ SlIOcSt )clOr $ilO - trdplo :- fp$ SnsOoOJ xycb f6sDer $o€8S lltt{O0 ou $o6
5e)5D 65C'. aeurof$rD. 5a)5r) 5.1d der8 qmS uo6cffp :bodlD 5yod55> erotlor ]o3as
FXa $tcb rrfiSuo5' 5tsoe56. rD6el qF {sDdr 100 d$r.c€B X' 5{gO 4 d$rir* !st, (L)
:b0dD 4 dfit0g Srlo6JSD (R af $o!aS Fr{8 at$t'F5loa$ 66;g eour6. efi e.r;g (fOO

dlllcg X sQOl 60t8 $o€as Fr(a er6rcr 2 olr.sg L $odD 2 d[$.$g K ef 6oJg Sosxexu.
q6 12$o>oal, 616 firboe56.

rerx>dp ood5 qt't{5Ddc 100 drlsg X seO }o€os 1E5fisg $:ocfr A1 }ouogs: 6 6 4
qbt'Sg L $OdD 4 6t$g K $ A56iloo 6dt6 $o:graf6. erq>d Ll|$ ercp Sop (L - saving)
ilo€os tpfi8 6c$rd ed s$Sib (r00 dfircg x ;b) 1 d$rsc5 L :bocuD 3 dfircg K ef .rd'6
Sosxox>. qo 13 $oor5 o1u rtrrb?ratO.
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ScrsDd.3 5rp65 qlfisDd 5vo655r (K) ero Sot> $o€os Ft(a 6rbo4,J6. qoc$d
$o3as Fr(sg Suocb 100 dbr3g X 5SS, 4 c$p0g L;bodD 4 c$r$g K e5r So$al.a56. croDd
SverdJo ere Sdu $otas Ffio aotr5 a'cb;n6 er6 s{g $rDcr"d$xDib (100 dbrcg X tb) g

613g L :bod6p 1 dl)r0cs K af eo19 Sorra)(a5a. ?6 4 ooctrg 5g 6r5De56. e 5t'6
arxruo66 $o3as Ffi8 5e$ d6;Q s6so sq)gd SrEib aeurc$xon"ru. eroard orr sosD6f
eo19 s6so $tE 666c (w/r) {Ol 4o66S er;bSs6o a0fio6.

5.23 i.cfos (p,fo, ocdgScdr o5$tf& Srocb scflsrrl :- 6alg $o3as Ffie JqlrSJg a6lbdo$
otooscseboS$ $5$ EeD,$. eroD6 SsgSJgcf ?J.eD 5qg lsar'fi5l) Src. icbr$cbo6. G,o6

ercOg&oJo s5$65u Sne 36il$q$o6,

60>8 $o3as Fr(a 6Jo" SqIdJgdGS -oc{rr$5o $ocuD 5{g Ssarxxug6p xn6r3 ou 13o6
SoIDdG (5.2) .5r5aeJa. 5er5D66P qSoO qr.fi5Dd (Bottom Panel) fipb5 ldluir as 6moO"."Sq
sgldtu ad..rfiS Suodc 50 o5.rr3$ 'X' 5qg$ 60 ol:r$g 'Y S{g$.f SO;d Sotcard$A.

(* '%, = PB = l). eroud "r5q reta5ru aoflJ e5cbp6 (after trade) er 6rlps" s{gd;clp,

aon r50 drllsg x r{s$ rso oysg Y s{gO"f slo;e, Booarara (", % = PB= l)

Technical Prwress. Tnade and Welfare

70 120 130

PM= Pa =l
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Ptr4 =Pg=l
1

frfl
)?

I

x -;qo

Sarsn 5.2 $o€85 13slfo, ocrlg$c$ q)d5s $o€gl sc{SSrr

eoud soID6€S ! u.fi$6" (top panel) firtrf 365r:m $otas Fr(8 s6ea5rtn 463!':50n, SCarxID

ton, crc5g&ot u5$6$ =o0l lFao ro{SXu .ircbrftbo6. 
a,5 6*SrOt ?sqp :b0d[D 595 CardFel

ie>56rr. eqo5r;bsooefu. rrcrlg6c$ q)65u$ 5>octr X 5{gS so0dtD X s{g$b 'B' Oocb$

d[6 e6;g S?o 'E' 516 S.5rrfer $EoAa:Su acfrl$6ro6. eo>E J&$8 SAr X. 5{gS AdJg

bo.$a>! lcllsooib er6So Sb 66Jgi 'M' Oo5*050 -ooO, 150 d$r3g X, 5{9S5, 150 d$r$g Y

14gSJo er6msu Jt6J $no$xeur6e$o6. (at P1a -- Pg - l). 6S.f 65 t!i2!os$ o65 so$S*5u

$Sr6gfieurtxIoo6. eo"5g&o$ uefa5su Te Jt$5 Xo 6o55c 5L56p (VlD ;b erccbf5cp0g 5eD

Seurhbo6. p Doci: qr"X5Dodc r$b5ag.$o3Os 85fi89, AdJaEo i6rr$5o$ $OdlD SoE;bXD5s)

5[6 $oaro6tu 6{6.

5 3 ercdg&d$ 5lle65 S6OScl (lnternational Gapltal ilovements):-

s"S 6to $oa $6'g 6cSS ;1yo655u (5u$tu5o erodgDd$ $rod5 55OSn 8535t$95l. 195

f%$ so5u $oa rAJS BoAJ 6oeuerodg&Oc 5u.od5 55Os$ Sof5.r SOJoOtocb 5oJ 6:b

6*Su Atrsb 
'610 

3rgstr =o6:rber5r StlOo 6{goa. e4bCS vood 555lno$5, er05;! fo6}drQ 6+eu,

$o1ctrrSon, $o385om e$5;! 8o65 dcer SJoO 5S35 5vo555u, )otAg 50qg5o Jlb5xlrer 59

cos$ Eoc$eo>.

5.3 1 5rrer65 16Og - 6se Oypes of Capital Movements):-

L S5rllsOI 5rlro65 !6OIrp (Short-Term Capital Movements):- aS e$> - 6S rura5(.6o c'Sr

z,s 6{o tood ;bfs dcCS a$ so563d6 51b 5uo6oQ a$0 t& $tltsoS Sverd5 s6Os

ergclooa. er auxe5L.to 3 $oa 4 $o56pce$ 6e clas 6od 5t6$ s"OS StOdlD 6gsOS

5vel65 55Osn tO'6oOO.
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EEE Oato66o.-oodq6dr"$"9F"

7.

Hawtrey Joodtu soer Joo6 e$J er$S3gp er0$olr l!5s6o aQoe560u alon6;iD

(plreeo q3o6 bSSobSSJdt arDeip?D, 66er SrOStef$, Jl$5,re$el 6l$$c!co !5 FqnSo

.:rbJD. xr6 efs sgserso ood$ fm6c5Ot auelrp5o 
'065 

Sdp 6Jtl" 5C Sd[tO;odS

bo;r6 q5"J6. edoe5 6oO" 6fido 55 esoerBo Ao$6o, 66cu 3o156o d]o 4flOfXr

dgoa. JXrxri$eu 6ddo ar$rrcroel =odfido adrl(xrro6. 5r 36ottr aQroaSdct ooltrfrp

tpireao Sod B$o6o dAod e55 (5tr"rQ sOdrd{gob.

J}def 116;o 60os gJ5 ersneoso 9o65650 s$srcbJersr e56t"t{56x$oA. SedaDdG

-od:r6do, 66r$do 68oOoF firtr $gsos 5)ro6F SSOg€ $cb;o ctscP A$o$o fAod

e5nF 6€atoer) 5ot{rd$o6.

K5oSsOs Srrod5 5505e1 q55o'5od [6on doeroic$ eroriper: EOd$4{gqP.

Isrods s6osd o33.f (Destabiling Movements of Gapital) i- ero,5;r lXld:o 655)

gpr$son rrds6 0so6.of: do{gQbJE, $er;sos s5os66 Ed$str ds e4o.r 563cs;r. €{

bOUe 5U;cSoS Xo sdaS> ddoo: 6elr5t =odrl$5o 5oJ - 5uo655> ald5cc33 JOS..

dFloc5 6oef ucbtudo 5oJ iu"o655r efsoS 5t$;50. $x>65 out flow F$o$o dlo

56{r0or55;b;50. sc sQ s;bd5'"od 5+ 1565o 5065>n Xuo5t55sdea$r cPo &{goo.

6U_s.OS Srlrod5 S6OSel (Long Term Capital Movements):- 315 6co 5165 aroQ, e66
-ilsr5odo s$:f,err, 6yea" dr;Jfud 6o65,)bg$. a"s 6god $oleu So35e>, srO)dn5e>,

do s5$o t6*eref For$F $ol.ells'sofo sos5dellaro€ 95r['er Sq6' 5e 6oci>

flfocfp So$er: sr)a bdrsrel, oSrotS $5xUI, q66 5{g$* Jt$$S 6t$$& $Srgf:a:S

6gsos (.!856s bO z"S 5L6o ose a"53o55r $rc$dlsoePoD.

l6ecS, d|eir -olgaA (Foreign and Domeslic Investment) :- e,s 66o $oA 3o-s 6*33

Jyt6J bo5r€?5D66 .frus"fp JoJ el 6fsfs Jt$5:d$et 3rt$eD 5oJ 5fo65o b0fi5oc1>

SoF er 6fSd scc[r5], 6565[6 -bcbl$etro6. f60Or ?legocbo 5o5 10fi5 eled$5>,

d0oc =o03ard.roS =oon5 elcdr33 da- 6o6cb' 160 sverdso -;6fr5ocbs dlo ars6'

zv"& OrodS.ro =o6:fu q5,ro 6.

!6SUa cr$r'neD :- 1;541rc556on $cr6eaotn srDeiFQD )o56o Oocb 6se>. erl 1. $656ea

a*)eipQn, Z. er5strp5 Jego 616:b& 965r arllcacle5$ g5$ SIFd$o 96$ ds $r:€a((ndP

6t{:5od$o50 g5J SXfdro 96$ 2xDstoq) }ocbc.:.

6l.r:5r&e 5l€ $$e) 5;trc$e so:rcrs (Bonowing to Finance lmports) :- 3D5e3 Q550'5

otugcs {r"$o td0 auee* q$* er0o$1. erodms $6dod sod a6eod s$6e.g 6$6-5n

eod3. 160 =cegartcJ"6er s${d6"Q qJoos -$ 65r65rf. AQA)6J er d{o o'ep a)Bes firbql
q66 6fiuo frco& au)sipeD €^rsooSl. 6t$pd el$S 5rc55 so5rrd r$ qJd$sD =o6l(6o 5ert,

e$J;! BoS.rer:s; 6a.er: fs er$s De;ro$ eribsOo$Soc$5 tS55 5ro6o5d sin* 6AS3'
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pJ"JsOS 5rlcl65 sL"to $edeaom *ia5 a5ogo eldcS dr€oea" rr"$,.aea*, tJF
lE [GD, 0,'oScu$[Baf dpt€€e 6oauo6. a,5 ddo arndg FIr€rQ efi$o{g{1$ord f5er;sros

$to65 S5oseu BF$" t55r$ SLd dpl)eo 6ocbtr. 3'Q sofol{ 3o!d rrcs f6f SUq
scboib aroF6o6'&3 5:ro1a 6ossq. €{ lSon $olsos J)'od5o ,$0o$ segd ery
auleiticl), ar.o$ 6$*tg ,b6o0 soeOqo. aS 6{o q66 dcer ibos $o;sOs ?D}eao JSl65n

'046, 
36reu e"llo aon Ego$$S &9e 6od er 6Y SoW arSo$so ellscrp5 apncfr So5or

dg So.l qalo6 EoX5ibg5,r,

$o;sor $tll65 fdorer - 655 SogS* (Short - Term Capital Movements and Changes in

Money supply) :- to[5 arro$ 5g 6e elQeD, erryoot 5 cdoir r"6l* Aocrdr $o;sos
Ivo65 sfOs6" std?)o sefi l$5g Sfloud SQ So5EF 5rd:3o: SU;a.roar. J55]dfo,
$O1cfrS, '^)t 6oX5>o Argb Jr$$e$cD 6r(l;bd$o Sop =o0fr6 "fXrSAec$o Selr€ g5jo
Rt$l$e$o6. 6fS S5O6Sottr 6rt:bc$or, Jt$$6oer SqX JSl6.5n 6od 6ltl5r8eOer SAd

WsSo J$6.5n Aoeuo6. .tf. L555 $foueu ?r6fier9, 6doo er6f ;15]6 6$ogo *lo 5rO

ered36 Aoc.uo6. BF$o {fo6' 5r6J son5$d$ tg55 rpord sro; rfi1rb. $o;sos
5rl.q65 5SOS 5oS e, 6f togf ano5o 1$55 CCbo66 5r6r35'51ib. Jr$tbdfrer: sod AxrSd$el
650tr5n AQr)rtr fdrod $55 bo[er6" 1FJS 3oJ* 6$eou. Jrtt$a S?l 6c33 er 6;o66
to\5 anoSd IFSS A"Scu Acbr$oo,>. 63 605on" 9$ arreeeu )ocbelso crss{o 6oc.rp6.

6fS S5a6s 5OilrlrcD Su;ar$cs SotF ano$S @5g spo dx;e$oa. a)nal Jsd$err (}se5eu)

6Seou

dfod AQ to(5 rno$ 6jo Fs$oc;., 5ffi6e5d S5o;sos 5yo55 55o5or tg55 $d5e66

50$ 5o6J ?t sSooct 55e65on 6oerro6. 6r ercS5rib LgoA 6os6ec o5e 8635r{1rb.

cflOst$ erodo'odrcu C,o3S56arql) $ocfr Srdsl'O ler:5 f5r{. 6Q0ctr ;Fe3S JSlpSn SS,

ltal 66 10n50d$ 80It elugect. 6& 506on 5yo65 SSOS at!t$cfuo6.

$olsos duo55 SdOScu ?10rr.60 STo bglo66 Srcb;ib E**r. 'B$ogo dlo,
SDocD rne$ SIrSon e{sJrc, $o;sOS 5yo655u ald)crsir 3eDebo6. 5n 5oJ lg55
$}oD Srfrlroa

tJfigtt3S, sj$r.Or Srn#5 t6Orrtl S$o (Spequlative, Short-Term Capital Movements

and Rate of fnterest) :- 195 Icg eood aond5r (gtrreao 3od S{6a>d 5*6;er:,
s5o.1sos 5pod5 FSoscu as$41 5r61er &noss.l;u. 6p"flcr: sA 6eg 6$oge>

tfoOt S€?Jrtu SlSo Srs' 6$ $[et5c $65ll"0110)r. 5eS fO.f5>n Ao€, arose, €otg
atro$rcu, g5S SrD6aSDa AQ e66 Soaro66 $o[er ?rJ$Sd5,S Scu*r$g q1el x:pboo,irr$.

$o;snos 5rro65 D$o$ar, 36t 50bJd firbs Erpcipo SrdJ er$Srerer5o 6od6o. 6pS

s6ao 5*696" SotfrJ. 51696. 5o6J 5eX 5lre655D Suoc$st JOJAI* socbso Eeuto{1

StOU&f 6{ee s$q4 SrdSS O$ogb ofelo$6o ar$r(le$o6.
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EEE oodq6dr"$"9F"

7.

Hawtrey Joodtu soer Joo6 e$J er$S3gp er0$olr l!5s6o aQoe560u alon6;iD

(plreeo q3o6 bSSobSSJdt arDeip?D, 66er SrOStef$, Jl$5,re$el 6l$$c!co !5 FqnSo

.:rbJD. xr6 efs sgserso ood$ fm6c5Ot auelrp5o 
'065 

Sdp 6Jtl" 5C Sd[tO;odS

bo;r6 q5"J6. edoe5 6oO" 6fido 55 esoerBo Ao$6o, 66cu 3o156o d]o 4flOfXr

dgoa. JXrxri$eu 6ddo ar$rrcroel =odfido adrl(xrro6. 5r 36ottr aQroaSdct ooltrfrp

tpireao Sod B$o6o dAod e55 (5tr"rQ sOdrd{gob.

J}def 116;o 60os gJ5 ersneoso 9o65650 s$srcbJersr e56t"t{56x$oA. SedaDdG

-od:r6do, 66r$do 68oOoF firtr $gsos 5)ro6F SSOg€ $cb;o ctscP A$o$o fAod

e5nF 6€atoer) 5ot{rd$o6.

K5oSsOs Srrod5 5505e1 q55o'5od [6on doeroic$ eroriper: EOd$4{gqP.

Isrods s6osd o33.f (Destabiling Movements of Gapital) i- ero,5;r lXld:o 655)

gpr$son rrds6 0so6.of: do{gQbJE, $er;sos s5os66 Ed$str ds e4o.r 563cs;r. €{

bOUe 5U;cSoS Xo sdaS> ddoo: 6elr5t =odrl$5o 5oJ - 5uo655> ald5cc33 JOS..

dFloc5 6oef ucbtudo 5oJ iu"o655r efsoS 5t$;50. $x>65 out flow F$o$o dlo

56{r0or55;b;50. sc sQ s;bd5'"od 5+ 1565o 5065>n Xuo5t55sdea$r cPo &{goo.

6U_s.OS Srlrod5 S6OSel (Long Term Capital Movements):- 315 6co 5165 aroQ, e66
-ilsr5odo s$:f,err, 6yea" dr;Jfud 6o65,)bg$. a"s 6god $oleu So35e>, srO)dn5e>,

do s5$o t6*eref For$F $ol.ells'sofo sos5dellaro€ 95r['er Sq6' 5e 6oci>

flfocfp So$er: sr)a bdrsrel, oSrotS $5xUI, q66 5{g$* Jt$$S 6t$$& $Srgf:a:S

6gsos (.!856s bO z"S 5L6o ose a"53o55r $rc$dlsoePoD.

l6ecS, d|eir -olgaA (Foreign and Domeslic Investment) :- e,s 66o $oA 3o-s 6*33

Jyt6J bo5r€?5D66 .frus"fp JoJ el 6fsfs Jt$5:d$et 3rt$eD 5oJ 5fo65o b0fi5oc1>

SoF er 6fSd scc[r5], 6565[6 -bcbl$etro6. f60Or ?legocbo 5o5 10fi5 eled$5>,

d0oc =o03ard.roS =oon5 elcdr33 da- 6o6cb' 160 sverdso -;6fr5ocbs dlo ars6'

zv"& OrodS.ro =o6:fu q5,ro 6.

!6SUa cr$r'neD :- 1;541rc556on $cr6eaotn srDeiFQD )o56o Oocb 6se>. erl 1. $656ea

a*)eipQn, Z. er5strp5 Jego 616:b& 965r arllcacle5$ g5$ SIFd$o 96$ ds $r:€a((ndP

6t{:5od$o50 g5J SXfdro 96$ 2xDstoq) }ocbc.:.

6l.r:5r&e 5l€ $$e) 5;trc$e so:rcrs (Bonowing to Finance lmports) :- 3D5e3 Q550'5

otugcs {r"$o td0 auee* q$* er0o$1. erodms $6dod sod a6eod s$6e.g 6$6-5n

eod3. 160 =cegartcJ"6er s${d6"Q qJoos -$ 65r65rf. AQA)6J er d{o o'ep a)Bes firbql
q66 6fiuo frco& au)sipeD €^rsooSl. 6t$pd el$S 5rc55 so5rrd r$ qJd$sD =o6l(6o 5ert,

e$J;! BoS.rer:s; 6a.er: fs er$s De;ro$ eribsOo$Soc$5 tS55 5ro6o5d sin* 6AS3'
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s& 6tfDd $e6e? s$feu J$ ?ro.56o ar$rberro6. si 368 8$ogo *roef der:rr
b0+0o6rat$ lde aDeirceD $UAo adrXxlrcO.

erc$cs spoo6f earr Jl$:5r6lcr] 
1tro esr.og a{1 l6eo iboa ?},peirteD }oc$er sgos 60or' eQ 

'cft$ 
otaurr d$ Sossdl. €r ldon beB$ct eD -ooti6o o5o. o,:b

60ot 55cboib Bt$rrdreun 5ro1t sto. ss arbrco ssr* J{gso ;bd' }$sg6
6to0o6.

6cts6eesr e*fi'pAJ (p$beD e-s dgod eros eDgxlr66 e"rJg eroDd ;ncl5eocsl
5c So>o':nerod 4f,oo$o 5$$ub o.05o6 q66 6cer iboo argsa so$r-op 6o0.uo6.
6{oo'6Q ssdrorb F€65DQ eo19 *ro sE "e 6onosr x)obel soseod 

"[ s:bs5or
tQ' J',$:b8 5{g$o5D 

"$Sitp5 asro6 6$}'6, np 60o$ 55da) 6r$5x$o$ so56dsvrql. er$fo Or$Sxrxlib e$5;! CorrerJ iar., $os aD.eru, Boru; 6opro6.

5'3'2 gougoc$ 5rtc65 sSore$ 3$oro$ ocrqnr (Fa4ons Affecting Intemational cap1al Movements):-
Grodg06 Srlod5 SdOSefb .rfc q3o6 eeofeD l$oulo.
L sf6rr :- 336 6oo $5J ;{tgo' di ero.rgod$ ruod; srosoib {ogoa. s$6eu

65u6'5n d[DQ 6xu $oa sf6au e6s5Dn d]rQ 6*russ $re)655D 5cfxucrp6.

2' ocsp o5$uss :- $oJsos sueld5sD Jfdgd ;bod$r td8 suq gJ5 to,5o. rrsg
sn63o ero6rF,otb ,S ,s 6rxp $oe $o,aps 6s5>rs FJt.{Eo6.

3' o5$6 cPFo) :- -ocgaliiro e 5$J cl.qr.el5r arS 5>o55>n fg3cu ercerg&c$ ryods
gdoseD (private Forelgn capftal Movemsnts) ac6l$eyo>

L edJg S5cror :- 5 dxrdtp e.r19 s5drur 6$6;rn doc.r6r er 6ecs ryod5ru eroson
Scb.$oa.

5' 6r egu so!&ol :- e.,s 6*fDd zs,Fq,t ,elo06 5186€s Qar 5.roc$o S3.gs sc$$dt .cr)
eosrun .ut eff s 6cis Lae" ?rcga*irer: J$6sm 6oepor.

S6OSoib S$ou[oor.

7' osttgt $o!dn :- as 6S craEor: ;6,il66, q6d de.r"f so",oeer), easos $A, leopeu
eroOg&oO $rod5 SdOSo$ Slq}*r.

5'3'3 e{sr0s;ld ero.lE$cs srt.ct65 $qrr (Ro|e of Foreign Capitat in Economic Growth) :- ero"5g&cur
5vod55r er05;! Aocbelr{ 6E"er el$s€S$S Joef Ob.fSArd$o6. ero6g&cU: =oegoci:o-**
$0tr$5 e$5;! a6l$e5roa. rolclxu" 6io (Employment) er5sa"eD bc$r$elnoD. so6dryoeo6.
66;$'sdvo ercFdfJ.ql -o6rlbeol. al3rf6 ercleD -oOfi 4639 3.;b$5], =odrt6d{:o6. ey.&orcd5r5})
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=odrl$d$oa. 6rsref rpa:"xo.6o$ 5{g$nr 6$65 66o50 erod*naud3 5}ou. 5vo65 $o5d[r5u

aofr er$sAJB arrrtue$oa. Fsrrp er$s e-\Sgg5 $6 $efi 4. frd6r8 Sroo6c oo69ao$

iyo65;i.> c5o' dlogt 6c;556 =rOfi, Ca etcroirel -oCblbeo>. 1tl9u ePqt'o Sod b5JirdS

. bf&5 eryt'e:: er655>n 6oe.lo>.

5. cpc{51 :-

ercdqSd.r JEsXDd 5!5 SooSSer: iFtup $f.ef ilsf[gilloD. Sgp Caro65er erc6g&cS 5E
$0;6 p$gp Eoord{oar. 5gs Soo65eu ltd 6seun' 5flsoo$55;68 ero6g&o: ;r5}65rld Aapf
(65) C56&5 5{g 5$5 CooSSeu (Net Barter Terms of Trade) erOSS>n Scr5c$ er$iSrqou.

6gsero.f 5gs sarodse> er05;! Boc$t505; 6*od $*qosf llg6, 1=o0S bofi6 e5o qSl3$at

;r6o,:rd>. JEs Coo6Jeref fS; Srdr;o e, 6f,O a,-&o1xro6ro E5 f6C ;'5$6 A$oSo A5 Fqt'So

6rX11ercu

$o3Os Ff(S $rcb 6ser:i'r. doood0 :rS; e$@d$5D. erD 1. 6al8 $oBAs (pl(8, Z. [i:$ ercP

6o> $o€as Fxe soocfD 3. ryo6s5> ere So> ]o€os Ffia. ]o€as Fxs eo6g&o$ ;r5]c0s$s
$odiD sld Sgir r)oEIrSg ds'fscsef:o6.

eoog&orrgspOs$d Syod5 5605eu $osp5r. sc3 qiarSs $oJ soS>d :bodD 69 sosuO'

Sre firdxo5>. 3fd 6cod, do3556, 65€5fr6, erddlcS> ?>olo6o$erd 5rlo55 56OSc> 5>n5p53.

5. SI*5PS $c€AS Soep :-

f60 ;r5)d bc$$er Szrodser>

eo6g&or 5ro;4 s$g

6crt $o€as Fxs

13fi5r erc So1r> $o€as Fxs

5yer555> ere sO> $o€AS FfiS

eodg&o$ 5Yer55 S5oSeu

5. 5rn;r S{cl :-
5!s Saro65o erJn$ll? 5!5 $ao65oef Xo 6sel S$Oot$su?

5!5 SaroSSe> S$oarcS erocerib AerbS>.

6$ sosO' .sryoQ sEs Sar55o dbSe15 iogo65>5, SgSoibSD?

$o3as $xa er5rr3tu? :J.gJ 5Rs0os5 $o3os tpr{s 6seD 350oo5u?

(Gommodity Terms of T'rade)

(l ntemational Exchange Ratio)

(Ne utra I Tectrn ical Prog ress)

(Labour Saving Tecfi nical Progress)

(Gapital Saving Technical Progress)

(lntemational Capital Movements)

1.

2.

3.

4.
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cro.Igad$ $po65 55o5err c{sas$d Ja,$oa} }lrriir asbo.:ntr ih'osu?
7. ercerg&o$ rvo65 sdoso5' rloos ercoerib tFbt sD?

5.7 tiGb56n5 $crpcu:-
' 1. Dominidr Salvatore (2001)

2. Bo Soder$en & Geoffrey Reed (igg4)

3. Francis Cheuenilam @001)

1. M.L. Jhingan(2N2)

5. K.C. Reddy er ai (teez)

5.

6.

$o3as Fr(a oo6g0c$ s;)o33 rcg crtnoscco. ilorgsu?

lntemationef Econombs

Intemational Economics

fntematbnal Economics

Intemationai&onomics

Ar[harjaatiya Arttra Saastram Gelugu)

- etn65E. $o.$IqE
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fo'8

fo% ilsil66iD - qn aqnii6iD - U{pD @s&tl aqtciitirt

$.ttdr Dffifert - iiloseen -$CPeu

5r $65 qr.Xo 56t ou $oO erocoib aosr$XoO.

* elodg&6 ;"5'6 Seaer

 el$c :-

:r trp o5$6 3cr55>

* 6![ea 3e55u

* 6[ee 3eJ5D S6s$ lndJer>

* Kuover: - ve3 pansel

* fereu - val tpanuo>

3lc$Sr.OE i-

SO$€gtID

 foq q!65r
'  d[a !e55r

6.  3{5 5o$$o 6{o P65

6  crlI 55t!d pf65c - 5f,ce 3c55rt

,6.  tcls 6O$i5ro p65

6  Ad5nd Y65

6  f6r u5i6 3$c$o *$ 6$ca 395o

6  erglOf o65er

6  6$n te55D - E$IlaAS 6orld $og+UlJ6a

 SoclfSurr

6  Socgrrr - 6sqr

6  tscso tFyPtp
6  eee&fcrb OfrSs0 Src$Sr

6  rrO$ bgg of,c$rrrl
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6.s Crnrp

6.s.1 t'rl.cl - rsppcl
6.5.2 A&&O ibcrptlt$ - ffpets $65ilo SOUo,

6 isto{Iu
6.7 i.ctor s6srrelr

5.8 Slylt ${eu
6.9 r5Ctr56nJ tloeer

6.1 S06c$5D :-

ercOg&Or ;rj$d lo;neu SpSSrrn Eocl,: 6seu. ert - t. tq ;l.r$6 le5Iu (Free Tpde
Policy), Z. 6![ea te55rl (protection policy).

$oQsoos e{ep$gFD tru o5}6 3ernQ FSd =o€cb. qogo6ifc }oLc.lls pgs$r er5o66x>
t"l;T$6 tcr5rD eroerg&o$5rln 6rg eroc$soo. -"Sq 15$6 r6l.rxr€f 

""o1rS 
tgo: erqr:s

ssl'e5; 53o eribsoe5st, o5cl" erccrg&ab5>n 56 s$osobardrc$o6. Jorrocs ero5or d$oa- ""Sq
5$6Iu 17 :boctrp lE 5 roagoor llon56. ero>d rg3o6" Fbos r{ss5;[66 Js;s ergs rrod5o teco-
nomic Depresstion) SoJ tq ;5$6$5s0 (po5rrAcuo tcn;O s;{$"r Soysa. ar.f+* eDde3
lp5o5 GtrDg so5rocb (191{ - f91S) :bod[p dfrrg erJo665r ad35 JoeS ac63] b*tr 65ea q]6 t6,rne
g5ooootror. :t osQ 6cerr Jobs tbJ 6onexf 6{ea s5}d teo"e ertbeu 6lo5s. oogr Q5sor5
drgFo665D (1939 - 45) lFso{ {lesDtr ,:pep 6*sos f5oo1o5su o6oos6. €c dn.o5r E*s
50Lt$e dfia StSo, 6Ee" rT]6 teFID trI"p$ib $o66or:irg{16.

6.2 *S.D r5$dsr:-

tro t8'65D s5r' 5 ragr cro{aD s6;ooor, BgoOnD dsoe t$odsDn it6 6g.o $ds

|t "fr6:5rr. 
eo65 ax6S dt(5a SFarod tq t5'd trrro osrp t tar$ s)osar, $er.cD, rr6e

6ru iaxno, sfAcD, s0jtcu, e.r39 6ol6udfiS s$oa SSIld$ uoxsrO" Srcr dsocr 6ocf:a),,.

'*q SiASr SerJ -fr 13oO eretrotb $odJdp. 613 -

1. '"Sq ;5$o:su SoJ eroog0o$ q|5o 3CaJ aon, tt6 dcer $dS 66;cgo tFd5gsuas
ObcfScOel)o6.

6rxud dod 55cbo od$arJlrsooo 6rr;9 rF$€s6ea at$lb,rrro6. 55r6eu 55r$5oefi>n
SS6lnorJatdeou.

33d s{g$cl ecf3Q53 erOSSrrF }q565D 5o5 eribdSo bO[ ]o3os E$eagS E96r$sd]r$o6.
wogaotlrn 5J.o6ef lg6ea ao't Ad;g s5o$o 6*d$o6.
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5568$ pc$o(.&oo,5rt$eD dQ rurap 54ob$' o)t s€8r"ap Elsos a*+56o 6dFo' s"r $$FfE-
s.ooo', gr5 oOscber:, 5r iao55s5o )r5o,:s, r6C lgo6o trflotf c*s*tr5iu-sg 1S553 s9658

Fodto'i 5r6Je);$, $$sonps 5^o'5cre33 FdttdJo 3$o' sra 6'ct, a3 UsSlAfC o6s c5[6o;b'

arrcor 6aO {s5ra&ot r,osionao$ sJ.ootiatig F6aru Ego*" 5| 65&5 i6o!6ea s5665rc '

9060 r"6J.

$9 tSSt", 5558d' -r€et'dr, (5[sd$ 5i 35oF s$3dto' si ct$fr l!i5P65D' 1920o66 €3

rqllolqso:, *-iioo, rroooo, 6eer 5:55 aotr6o r56oo!5!$od' 5slbo6' ss tlbfr tis65D'

"oO9&o61 
5r*r55 Q:rs3er 5er5,368 A$o$off$Otf, crSSei:o5cD50fh0Y?*'gron60 560oS

".f Jsgo dsoe, sg $€?rd$ ssono6. @e)sdrc!, es 36t a$opofrf$" 6"or eSO'b' e$ [555

.-€o$ un: s$6egeon, r5o;s"os $l.065 lpr:tceD d{o6'Pg 5+ 6"}'5' soa$oo'

a.5os 6c.rc ios, es$o r$6gsr "::oo, d{o66g 5ro5o escrQ $;f"ooo6' 56'$ 5o5'

EcrS tFsirS.S uqro, 68o!on" *gs ou5s-lesr, 65osQ J$I,'s d^oooa' lP€rS 364 sgo o

*sxr:6" sroxl6$g 36g&s qiLsd! 56+0oso6'

Price - Specie Flow Mechanism r$ooOsq' 5€2t"c$ s6rdc$' sb' 0tpon' iredbtF s€seer)

FLgdl, ir6x.J!sg, $$ $sr."oo"r rlid5s ao$ercd sr6r25D. Ero':o6'' er sero6" eSS l$6t3 zs0no6.

io\. *- *a.}oe=g.F e,sd xro5Es crodg&o$ so53' oo65 EE gortF6d$ $x5 €o$su'

Jorir, +o5O" 55rgsolr65$$ rp! aaomidar:' rtxgp sobJo6'f sr6r;os5' oulu tpo5$ t$s5

€ogrc6' srdrJep ;-b roo5o,:do. 5$$5 lo$rbelsl 05Jo'F' G'OJde 66 l:cd 6o6-' d*o: alr{rs

Fs:rIxr5CS, eoallS s$eI)(F5psJl, J5!1.5 Ssc5clli'So' ., 5o!e!:o6' 5 goc:g$oO qSS5 S5s$

ctoniP tJ!$f r))erdo'e iiS{"c6

2.1 SS FSrt 55d$, erlaIeD :

. atrf6 erKrs:i$er5Q ,€, 66er{ou, 
-*OJg 

$o5go€Poson 
K)€zrpcD erdr53' ea Sg SIr€?Ir

6uS6 srre' eraJxr:. a,SlO oSiXSr, .f-S SO53 *tt, 65$ erccQ STOoOS 6qS6' er 56 56 65 6ru

so5J (ao,*eQ) er$gc.Sg s5, 95a-S3 *5 XroSfo s1O. o,OCb erocrg&d5r g55 $tp $o$ouresor*6

rps*a. $g (psrer"Q )e3o$5o6 ser5u, rSoovd €og5ar5oS65r dcb. erlos 6ib Eo65 e"r5osr

regzd s-Js+6. eoJ6e -od66o*S b*s rgred {bonzrtoo. 5r sood, er3;osd 3'5$ee 955

trys$a dcs. Sg Fsteasr: drs6 eri.rn*; $ar's3ga 160 3$o$o fi$'64s erxrlbebeStu 59 4"5

6c33 5lr aOrsdrocs-S tF{ ;nl6l eesl{1ss6O'

$g Fsreasp arsu Bods ereJs> - Agser 66 g6e5Ji5D. ecs6ea$, erSoOvd $s Fs*
yonrd, $xoD $eDso qr.f5o;n5DeD 0.1 e6J srlersr. pcrsor, tg Fs"ec soir:d rxu $euKro
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::ggg* [drJ rJrE

gS.$5e1eade$ - 0.7 *e!$:, eroerp, $g pS"ea sxrd, gDoSO* d6er r&SO*orr. Fq.) gS"$5e1ea

rrolisooib o€ fi"U ea S:bA{s5e5 Sird$o vclc. op $g Fxlr Fs}dseu, K>5er"1s-er.t; mgoo}k.
bJS tpx"eao, $ojser c56!6%Q erccrdgo6s n"56od or$dE iroJr6. z,s bore5"16sr, 6o5d bosey*pe:
sdJ lt$ ps"eaod d6ep ?.r.rro srdf. s5, $$ Fsr* JgS[f, d6 r:ndr;o s5ersxr, gdso JerXl
es'S:d;:'$S {t"1orr 4o&. eicrn6eatic Bo65 1pbor5 fuHo *o5d, d6ep xycrql : *b erl Jepcf.l -oo*or.
eroud, 5 $rs =o0mo5o{16 tp{_ ? b$[Fsreas-eroef, z.,s d;od d6er: scJ so5e!"1o"sef -":6xs;lrJ
(r$5o,1nsr) sosQ boSe5"pexf erfs;g ([bs 

1r"f,5e1errr:) x>oxe5;o"os, ;sose5"1ooss sr65 rrr$euoX,
Agsood 66eD !6on" 6oe.ror.:o* g5.$5e1ea5D so, fpo qs$Jr.1rrsl: src" $e6ea rogd. gSJ;J..;
Ser v5, FO tr$Je1eas> 59 s5, ees;Qso8r5 3re566 roleou: lbFsl> 6er:Ku. sP"r*, bJs rpxr";J" oo
buqQ $srogorn a*;ar0Jctt $oe5 us"xtbsQi docpO. Agsoo$J qu6 +oe"rog5, {*r.1*ooef dtreD
5t6el"c[:S 1x*r"oo"O.

t'€, $g psrnS>55r eroeS%&.s gJJ $58 Ser'6ocfc erq,peDnpor. s-5, bJS tFxr.-re 3l"ejo$
dcersr, +" 

fSsB 
59, e,5 xto5Ef b5:b5 src- aoa. rd.ts iooeio daxud deo rL, grlo r{"$ .rn,

ogs SJ5E $e{9oa. s'5, ftxDef scr{:eu 5er5, 15"f,5er.1ea aignoO6"ldferor. 6o,5n6ees>, 15$ p*ea
verod, elSoosp dru e'ebo 3a ercvd$ btbt{rder Klo5e5"1cr.pg nx* s y,lr".rlgel d8ar.rJg K)xe,D =.rtbtuder
ero"x5suorr 4,op, K)xsD ibod :rs do' xeasoron ao6. $s px"eao 5er5, e6 5165{) 69 xSsg eoda
s5, nger d8ans;g JS 6erd e{36o eod6.

7870-1974 €a ;r"ellb Seagel - Sg lp5reao drsbE e3 de)J/D oila8eD - q$g lp5reao drsb 'X5gc[Dxo' ,F 5g*o. 6c s-eod, qsso,5
rela55r, bcga& sl8oo, .,oogd.ri, rf{etu.s$, lpbor; ro$xrss dxpso d}o>. rdg B$oger din)
c$oqeoXS> 556.n" f3$R:o6. deer$dJ, icr5S6on' JeuSocS bobo[** .SOgdct. eroc$Io3, eDde3
q5bor5 citug5oe56o, $s pli"eeo ao, q55o,5deofo soo 5;$ $ooiJ.a}).

15.3 ero66 - crp6ve$ elsr{rr$ : (Inrer-warExperience)

$g(p5te'5',4 eecr65t5 eroe5g&o: @x5s5s[; Brde3 pbor5 orlgiocr.md, eroeroorxoo. o,$.f,
$goJ}'x5}, eroe50oso6. 1919-1924;$65soo6", 5Jp6$O6oB sb6€f&s e,doc$cbsuer Fe$f6-qlo. ec6odod,
sQdeur, e.t:b s€5"1exb aon"6od33 $ct1 s*a-q nerOsr, aom6Q; Jr$;bq5;erp sirSo toor), e5;b
aron6Ql sgoib 6$o.$s's Fdirq)*, slor. 6ose5 nlep deer: qd re;re er5eroooo"cp. ;:oeyop,
$olXrci.cUr $gtpX"ee5l eroey0o$o6.

€r bo&c5teref, $g(p5"ea! busoE fer drer$ aon 5;bg5o 5ono6. crs$ $6er oscbgoocr"e3e
s'os 68Qo6. 7925 5G5ff, (Per$ $o6tb, obg$3 ar6JO 66 sg, aon 6oefs rr6gc.ss bSF6o6.
zrom6g Jtb$dfoerp S?.roQ eflerflo,3o6. $Xep doeeu Gc. persisrgxrrd, *Sgp"iee,Sg Oon t$
(pdI'q)* Slo' (1919d erSoos $9 rpx"cecs eroer$ xDiba E$o6.) ob J'*"* $Jg, s,oeysr
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$oc$s; {)g $g p5rn5>(pure gold standard) vc5r. 6nn $g rpsD.so (p5oeasr: (Gold Exchange

stanclard) *s er55,rc;. aon 6sr, aem6ods srr;xof, so5"1er (J$b5n *ofr, ss erEcosS c;'er$sb,

FoO p.ofgs3) ero6g&Oo 0a65eun 656r1oba&o"or:

eersdyx1;, cts irsd be5$so r:roep 16$ $nqso6. (Srn5on er3oOs 6es3) e55 $68 =oega&d

f,Per. ooQ, oSrrg 55o$cs a$o$5erb 5$3os. o5rg33 5roc5c${1 }rr5So(parity) o56goo5a&e6.

sb, 6p JerJ gOS io6, e6s su05sdea (over valued) erouo6. 5o6on 3dA BSo$er dnSlret' efag

5u36, ScSp 3o$o18o3 rpoS.S;od, qiA g5$5e1no 563&o6. 63E 05;orn' FSldXOl 368 3flo41er f'A5Dd

3rl$er 563&o6.

y5, €" x5g $psro5o F5rm|l> sra- 505;510o6. tgibo5od e{5 5ro55o 56;aoa. 1931-36

soso,eer $55, rUO 6ot6d6J€*r. 6eer:, $epSeSn', Suo5bbSgeas $o;&, ? **d5ne55o

Jtb$g dooapg q5o$s;onooD. 1931-35 bose5;eer $55, erc6g&o5o srrv6llu {t'9n" $*onoa. dapu:

e$S Fooyel5r s6or:ror. 6xl:b?$erpq66 ero$or 3Oo,vor.b06oF, erc6g&d$ reia5o K>nsS 6[iFom6'

19965 bord @qrS, 6l"SJ, er;ooy d*er s6S e"s Q)$5 a,xloSo 5160o6. erOS xv05sueaSoor:s

lAos p,ososo, rlrn"S:tbs6ea $o*rp3 tlxs;s SKuerrereu 50;o*6). €{ erc6g&o5o 6tpv65D sPG-,

Eo65 tlibo$ Ol"Eo cr56ocf, erfrJqpoa. er$soefps eaoe5g&O$ 955 $fv65r o5rg5oe56voo 565)

io *oaserb soJo6. ero66 o:r$serp eiba1srD, er[656$ t3s5dn5, *Ed 5r6so 6gs Krr$oso6.

€e eribd5sD, 6od5 13i5o,5 dug5o66o, 3o1e5dceft sarsde s!, drg5oe56vood, 9oe5 K)6'y6

6od erc6g&orr gs5 s5sSs Ferso;rebs ers{5s6$ rc$ /uSoS*q Sbo6. * s5s[d, 5r6EO 6eg

sozro6o0So6 56$ ;ros [Ue5S3 t]5rp56 eoda*gn" x,r$o;r6. q65er spood, €e etoc56 o5r$serQl

eribdrQ 506"5 35on sra- 350ocCb. tgTg-z4 5o55sood, ao;q$ors 5f6S0 6gd 156e5$o})5

e,cbc$dir5>ep, ep56 p5o5 o5r$sood &gp5 ersSoe$er5o 5o55r,Obg5oc56 QlSO")('"ge? s65$So'f

5De5e5 e[6$o 5er55r, 5639o5,13 a'5 356er. ere.D5or3 5o$errer6", 5 t65'.6SO 6e,u 5558 5ro- gSg

"r€sg 
6s:rdca.

.4. FC3S OEt S5S€ : @rettonWoods System)

4.1 Ss rp$db s5rersr (tglz-ztl z

19445 So5636od, 44 SXu.5sls6 deep $scr$o, erErovd$ sr5:fo5!6 c'.t$pd$ @eEs

$6Jd, dtu gJ oei 6o JcD 5oc3 t o.r ge & g 55 555$;b Fo Ser.)o3 erc f,op S$o> o'5erp S p 5rB S$ o5r;fu'

*iEoo gt' s5sgrb $os6.0ot5rrir, €{ x)sre3{ sDpS o$str 5r 6{ir, psSt$o6odb 6ser lSieeogerlb

s6goo.ytb. a,sesi fiarss ata.s eilg EsoJ q5s]6oos pos geeos (Keynes Plan) 6od56 : er3oo55

Fo6 tlQ30otl)g BoBS rnbpe.r q58$6o05 erEobSS qieeOS. (Whitps Plan)
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ts.y as6 g.[ ils65od x:.as garoof ou"coos {bor:roa, Fo}6or}rb. 6c!, oau5orr
ssotJso,t dE. sr.r aooro6. Ls'gt cro.5g66 a)PrS <c5 er*ocs .uos6 (Banker) s asoo,oi
F8'6oi:F6. 5| lPos6ib o1p 6srs6ro, sdsoq€ 6sJ 6$ rgol s$A sgo,ao.-6rsox,
e*ru drotr, s€rFsD ,F6J6 

'Aso,l.Ep 
{od ldon 6ii gai6o,r6:.

. sr5, Glo$at <D ertl6oS5 rpl'oS tr${ptfgss, 6xdrF $o6. q6 (!3gF 063 s5sg er Ael,s
rs606. 19,r,r $o6 rgzr s6$ 5. 5559 gsa.noo €r z sosdrJeo s.rd, lpgs$EJki^ te6"*t.

5" tP€s X5.1 ssr3r:sr, oougaor q555 i$sots, rgtps 3C$cD, n6ye.r sOnS &s
oo6g6<fi: bog .,5F6$i eolgooooa. q5s5 rrtdroEs6Jo5r, S$se$s,3as/p ard'?tsd e,5 s,5(t
r$ o5s6:bi ootldss€dr. 5. edfissrooon, ooig&cs g655 so(International Monetary Fund)c
Bo$(,.1eis ooAsoordr. dDgsoud cmugoar gn s5sgs fpsgo puxrsos, ou so$& 5!0o0o6.

:

. iPSS OEJ sjs$tr tg 3.fsrd, FJr.ro,F treLXssr,y Eq,r6o d6, esrJs $gS ..rcr€- n
4oa.r+g' €. 56 5g J6r5od s6Joeer. i8$ttror 6$oa, oono'ss zr6rc'o c'"gs 516g0 6d)6.is
' $os so^Eoo0o6. arxo 6GD, Us toi"1 fo*o;b, ao$ rtxo6. S$oulo>, Js5s-s1p.r""t*;
s-q, c"s coo rs6srr s.5, dersn sl, sgstO 6ar s"o.1 alrso-, r6e :rrs6-sr.olrgo. d*or
fs5o ilosor.rou. cr5r5roo5rc65 5161 5:3r{t od, as"J6 rlorrg* s:,us6 6eus r$ouQor.

- )553cr:5 snr r 160 6s0l,'5soarp sDrJ &D5 setit, e,s dtdr a-odr pojer$5arnos, dts
so5.p *or'or ic[rO. lrd rO1. o! rox,-fs5rorstr r rt o s.e soson ionif. ur sot3.f
eer$$ *i:Ifortdrto. 1950., egogo6rsr, 1960'igego6r5, rrfioasJqr, a-ogo.slpgn sr€r.
e3o655cror$ 2,566 0069&o sa5;. ooetr505, sr rros,s5sps gg - cre6psre$) crs rroar6).
c,3'irs5ao6 tog so5.y eBoos 5rt6sn, 3dt 5r6so sro&*i*s$ rn ssr"uo ao. a*e dccp
546o dsr !6 a;.ert$ 66o5r S5i.norro.

- dccr, rr$ ldt tgogo llo6ra o.e60s O.gs, .rs crcrrg6a$ oad5o5c, IMF;boo c{1
3ds:: 5(r ug 1*. tgs5 S6 e$s:a.f, goss 9rs:.rro5{runalnenrat diiequilibdun) e{)1d,

ll sl"l-at sf, is5 ross $6.pi! 5ogr$o6. c,it d o- S6$s rrr$ebcpje Jslrt' EJAptF
c$oo'5da$. ei rtoo,F, g6e Bgoso rltrD6r, 6rosb. rrruq: si Jqrs,F aoe. ;iso.Jo.o+-,
e6 

f6on' 
s5i'iil, .6 $6$s oi$6n5on 5oxero,ir.tr. r0 160 se, 6$bs* got srsg6eud

srt6;oYu' g55p6 cr:t5o "ssf !6l 
.-O olr. g€S St\ eJsS -Adjustablc peg- oS !s;roo;. $6

16v 
srss:O 69 s5s6o ooeo6 qiara;ror sorr${ sjsg orral 6a s.,s, $o; soo6., 5r6sto6.r,

$6$o doo'o. s5, 3dc ESoxo ihrll5r gorrs onsoogir6;6sgrs, -i.5t- s€ll..Dss$do
A0:06. (56r6rd9g 6ar S5spd o,r.) so?J6 cr[soo6., oocrg&a$ s.efa5od S{aS OqOq
toetl)o:b agf golsrsa,,:Fo dror qcr)so6 gCqotr e,rgC sr;u*orr,
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o5rgbo66o $o6 booserc 6o1e5, do.erfu d$ q55o 5o5;er;$ ou66 gbJ€g'erSoov a'el$ {t"E

tiru.r3$ ,#oo5; trono;ro. deep erdsorr u5$6 s6pocrdS soor5o6r. lF{g"5o e'rrei'd OQ

nr"loaoh ,s $Ss (Mutti lareral) sogbogo 6Io F$5 efofiotro. 'Svods Qi:rrFo (capital flows)

e 5r[60 C6;oo'elib el5o5o8ooP6r.

erodq&Or gst SO's.rod, 3d0 E$oQlo €fSudp oc1,'OS efeusc $'d;a'$S SlUic

erp;&;s$5srj. 6gsos erAsg brr€crosD tpbo$ a;"5osr(world bank), crl eribaod so8, erodg&o$

o0s$ bo$ 0DA) erc6dlo>.

.4.2 taBS $5J 55SE : 5i$55eD :-

1950 o6'$, tgoo oo'xr, 995O6; s5s8 t''n'3 5t 35o6' $5bs o3$dr:o55:r{5cs so5;o

$5r5 lorSerd 5J.6J55D eri$5ros sc s5sS agooooa' ooDtl' )tglcs 6ror' 
-61$tt'Eotr'."5)

s6bJo is5 !cl)sQ,;b 5tdJ6'i! .*,a.ss dtlt!' xrlios6o AsOt6'"tS6*!5 59 egd soao

ull*"oi 5oa&o6'$ L1.rs, sro.psoisooit"dt' rd0 agopo trrlo" o'sD aQ 6rcD' 6sr

"fi.px, 
*o5{S=u." Sd'oepg ouSrrdcb. crcg 6d$do: 'J5: 

6ro rcobsgs o*$p 4t"todt6'

lorbe: dceu IIJ: s6bJp Osdr'&o.iosJrrr6""uf,rutioot icrursoe, ooOg0o$ oa65efr aoloso'!$3

e65Jo 6$6. ool>6, clOlSioouX 6cer s4'ro, d$ sasJQ'$'tcPb€;i-*55'1Ys:r 3$ol'

roruoJ 6r*, s!€oos rOon' G,srooi5s:'it, :t'oi Jc$aU6 srpD rpgs O{ s5qdr.6ro'

$5fus ossrirossnsJ$E t' so5.; $S5 tcDsor 5i63c;'3g 
'6UP$E 

6ro: cu1r65 iF56o

SerS 6oc$ Sser FrrJecD s.iJo.rol.

r. rp€s SEJ 5S586tP 5dvr5, 3d0 ogoOer tsso"3 os5ctJocSQ "€--:6d:epg 
ga

ilsons d)o(ror{$) sp 6osc'Ai-5o) 5OJo5d6' c'oct'sos fPg.s OEt syg trnO'

$5J5FOo6.

2. t1).6tu5 erbsreIceSuQoc$, e55) s:05;o $5oS Sep5er5r SUSa'fS' $ot1tuS 6o"ep 
-s:56OS

.eoD6{ AJsbSdL;l)J S.l3?roO, erOS S)Pe$S [!il:ro 65e er$66 SUSCerfS s"6ee 6r6;$oaro6'

rpgsO6;55st ssSd$dotf, oDoss &typs sss5 adJ{l$oDo6' 
-"4 

*lJo c'od:sfr :bE

566o5os]u,:oos itxt 1U 66 s$i, ao$sr ar6:cr:tr' esoreQ srds$r t*:tn 1q1'T:t 
'

6rO r6t ogo$e il$6tioei:crssnqos s'o5>, qb 51 6bo6' $l 1950 $55 sG'5$ $oa' e3o0s

a{ ,at u[oOoe.-A o't.l) 5u14, ss+noa' ao6' lil5o50 srq oa$ So5;-sa$ bfie 6coq

aerlii$ q$bsE $osrsDnpoD. .ocl,soJ e3oBs'' €r oFscc$c5Q *"i':"$:"-S g*"jt 6d5'd.5'

a::rio. rrxolo'5q ralosvrE, diar gs5 3o5o6'sc' S{ 3e5o6' sl $dy 5d$55'46$)

d6p o.:roscs. eroctuJoi rd& €og a"5osod-- eoc{r 3o5e;: ao,t'ut: tu'bel) Sror' o'er$st gxotfcp
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df qrs soS;e';t erSog$erb 5$.1o6. 6T6, 6:b So$3 3epser: b6x3toc. ld6o.:r.<ru. I9d0 d{so ero.rcef,
erlbg{)e,gm$ s;bKrg0c$6c$ou. td! !o16 a;.5oSod Ad1 a-o$, errcos Jg ibe arom6g Sgo sq
J5r65- erSoov, q55 3cr;ner5o Srcbg$sa.pS ou$F6sllil, s6gg &g.rU:s6€f.ro6.

€€ sobdfrod, 
LstsS- $q 5J5t ero66or56o {rlro$5 bosr:bi). ericoy$ tF-Jsec[r rrger:

1. a:lnf;ddeoS: e5fto5c.r$S de tngn $6r3oor$6sb 55 $o e,gs sqrperib SrfuJ$56o

2.$d8 €oLd all.5o$or 6tb a-erE;b, ann ecg rldssD doseo.

3. a-er6rii: :lrer5bbSOee $otgo.

er3oov $r"d F*Ssncilt'Q Joittgo A.ly|lerfiQds elSoosp eib qo3o6 rreteixD c.og srrso
aon'6o 5165o Bo5r5.s3fJ[,to Bo55doef, F$SOS 5J58 go60osods ar;st;. err$p6oocfo KroJ6;Fod,e 5S1$it osoJogotra-ss bd5 6reD Fd$Qo dlor. sp$ ersel btbs5erl cyo &br 6J tqro'oib
srdrJ$a'sg er3oOv 65 emu$6ib rgSo;or56od, €" (pdirondS rr0sl.ro-oOcs. tgrgei,,6xD6 66o
btrrt$so Sos eevsQsor:s F":5 sStr soSloxn Krd5 dcer (p.r,.rposr, r5sgib gso;ogod pe5copori:
6Qo sR>o6. XQ5 30 $oss;c"od, 6sJtoo. as spg,s* 55sg .,3d5, d;. ' 

o(

15.5 erodq&o$ LdJj s6: (Internarional Monetary Fund)

$55D pF r5o.1o1t tr8l$f,s5x8sb 6)"55o;5 dus ro8 : erc"5g&.tr (Fs$s a 1s44,,bo5i';dr::
arpsod, 44 6*err tFBS$qd ps":*srfusp;cs soao5 ab;odo l!tE-6rD ert6;too5 6€ ,oo{a.u,
955530' 1945d gss536 ;riro$S A.b.-!o$ s"65e{$on, ds s"6gser}oilr er6o0orto6. gr d''5 180
sop Jsr6*5 1E55or56cep €r ss5sod s4b-reDrr" 6e*r. $uoeros crs srogr0 - tSborj ercog&cur
8$o6o s5sSs O50103orido a"rpoSg $arc65er t3ts6sl), ee6,osorp, tdo agoge, &5,,5s r:irnl*q
drer5>, tloctrensld eod t6orn eo6g&c$ Oa65er{ff;S bq)* dcur6o.

erodfg&or grs5 s6 5De5 osseD :

1' eroer{Scr: (55J K:Sobger E b415od roqiaoelerf5s"t'3p$;, c$o1eox$) o,o,, eroergso$
K>fnscrQ Aolo6o5do.

2. erce5g&co 
''g$6od rg6ea, $oerbo6 s$ $oo156o.

3. sd0 51650 6g H6"Te boloOotido, 
'o69&or o5$o.o{Sg.ea;d6on 6od rd0 rrp6s

$drloeelib f ofl o.I6od SXFd$, Slpycl.o$o6or56o..
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4. asu$$s BgoSo s55E$ lolo6o'56o"

5. 665 61a,$ lS$ 556ro5or !3b, vo3 errglU5-o sono56o"-56Jee&o$' eosE&oir

raigs og 
"a 

jo.o55oooo,55uoe. ;ro etug&oo a$o5otrs6' 6rgs' 566€ s-3u'g

6tOgo.

s.EbtLco Fs6o, r65drc eoogoo$ E$o$ert15>O'erstse5o &t!6ib' 55s6c 5flo'56o'

co.5g6o5.r f$s5 36i, s65 dfo €og5 o5o$o$ 3og5 eqgsrT 5oxelot555'J' sQ s65 drer

s60 agoBo?ssA iro* .oir*.1t soosQ a"oo dct:oes's;' B$o$o^ts":>d o't:: as;6*sr'

Os ooJg6os orlqc, &o,cr;b5atno.tl - exn aopi;$satnoi - 6gopel' 665'ibJ' si e'S6s6Q16c'

O.o, dr.iS.rXr riXleaiuOt erodg&dr sa65orodg J5,5c;. s$Jct ' SoXq 6cep, t$55 36 o5e 5r

6rig i:tdFQo6or55r$,y toruor 6ee"' 65: eor5g&os oa65os: qJr5iU:"O61 Y"" a6"l'"osoll"

agopo fisi otc> ate6A dro socr6o:s'::;' 6gserco"' agope' e55D5t otgs roago' s"

rl€llt:, tlo?5on$, Lsst sgads, aoierq S$ S0 lpd$q4go6'

oodq6cdr L655 30 etiDairo,F sottddrIo oa65or Eb6 6sor :

t. fc,rcp

Z 9OJCD

qfo $55 6+FS, IMFe$gA 5|.5so,,5oer eottddrse'b5 *I €1*:111:€' s€cJ.66 F {s
Jotlr oorp6o inro6"I", rrredcr d*9 sas; U*oa"S soAdOrO- gr $cr 565r.el.Q zr$ 955 $A

;; ;t 6*s: 5 $6$ sq) dd$,b6' agto""e"l'oQ' e's 5d5 610 S"' $so5o66 cri c'gs

Linsu,ejrrrr o{ igorosodor$oa. rlgs e5ttc55 J5o6.5rr q{ 6cer 
_*T.""J::6octoD' 

5'

f.,'osr s.o1s$ee aos, sodg&dt [s5 ro 556to;$ ios)o.6' eoJota'sg erSrps 55t$er$ b65

deo ;$oC sq)c, o5o'5F6'IO55PO 5o6re$o6'

5 6f,&5' 65 Sct(P ilRi c'fi5n )SJ6t' J€$drtor 6sroa 
"OJeDrF 

enrsry't' (,od gss5

sO $oe initt 
""J 

an sai'.rs 160 afopo trso'r c'ssrrscTq :o+?o$e'6'1lgr5 
ao sQ

56rlrcl$ 36{9o6. €r 56a$o> - -n5olltq1 0ros6 dfsD' 6$soo6r 45"{o ssclre5Q }Ood

gs,, S{ .erct'5oooo.ro. 'q1 
anisS 6cL' rs6s 6"0$ x€t brpor ssgo 5e5' "3 'oJ 

955 St

3eper55oo0o5 5crb 54E06. is arstt, 6s 55o!t oau5erfo l'.g|I' 65:'noos aSosct' e,soag

3ecs55oo0o,Jrv53 a,5 3E3oO Ao'Do5sJ5tdr' goUg8oo g655 5O eo6oi s')!8to'' SJe)J s05$53;

!6 so rosa s 6s 5 ros.s3o'or stQts''
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cr56rr6',5r GTSJoQ rslgogon sreou. oooq&6gs5 S6 $oe e6;er 6ro16 de.ereo6$
cde agopo cr",,oot &L5 rr.5rr$!F5c,e*, qr $g *;# ouug*st bepd*. crocrr5.I

Y.-f-"i"f*r".nJ"J *o9, * oo$* roagiJcs gs5 p6 roois arEp 3165r cl5eloaos
sobs 1$55' f,ll6r'5'o 5o5, ag 

lf$r toJ *" crgs $6os(co;aaction) $ &s cr55d$J. rdr ago o
faxrrd's o"cr: rsrg 6us*i- 

il-"__ds ax$o. J$b5F J8itssdbJ. €. 6so,I., a.s $$f:) 6rg
crtstoooib, crodg66r t$sjsO {oo.rsgU.toa. ooc$rers oodg6i, gs5ra fp+ou.rFolorroa.gor:il. lgoper fixrd 

"i fl"-": T6.r1r€s crgs roer.os G,orsg&.r, t65j c6 sdeeo sc$.F8 56Qros! ess.'&f er$s.3eor {loo. ooog'& qss5co d.s5o f,*r"qgj'*"u. eroi$io',rro o05;l Eor$dr{ 6rror, eoOg6co grS5S6A 
"s 

r"S. riXeqj.
5.6'oo6 g&c6r gfS5.r5Su :

eoclg&o: WsJ s5sg sa 6oa $600 Sd)..lpg Judr S5*3serapcs:$, ot : .

L b€lr.r) (Adjustment)

2. tgs5$s.r :sodo (Liquidity)

3. SSrgSsr (Confidence)

95 qo6$ Sroc$ !{xu. 5{ Os55sr *tn rrp5ps6. !tr6b6xr.eo6. osrdlo, €o'o.ab{6 ebsrcbcSert fi nanceidt $sr$! Jro"sis".rxro. oisd5cDoao:

croc'6 dir:gi sco c,;b.6!.e aXgO" Acasa, tEeS $EJ rsr3rsu, ,5ns c,o6g&d$ (fi,
-6,'650roeos' 

oo$c6rrao6.6pg'rr{reorr, o,ongao [s5 ads $.*rSr, i'.crex, rfaoooa.

crqrrd, RobcrtTriffin,lllld 
$|"gls5sgd, ooug66, LdsJ 6adlcr, aj& B,iorl a6x6od6$ $5'o.tdr. & ijsl dr$-s6sreaod u"u!".irig"*roop ei sr.a- rods.o roaxr.lur rgooo.sr eotq$or [6s5$ ssr5 56Jao6.s. rrrrJsr,s{orrg.ys rsson, a-arsoo.sJ.-'

_-, - :oo_qA* 
gssdJsr, c1 drat 19 orsd5o$ rb6,;, er dr:O t66 a$o6elfrs6ri 6rosr

:.+I*"n'j"€s oa$gr, yJaoor aEoa. rglleu,:qcu i:gso-) raf agogoirrD6.cfcrr$ financeBosXer $,f cloOg0Or t(j*r*orl SOrjqSrr.

$$J5on, ,o6g6crr gsi$I",'oog6c5r Oa65o sqo! i6o,nr6ortr. &s df' cr.sos
rJorp69 SerJGD, xrrllsrfioalso 5cu{1 tdO sob.pr, .rS. al crg-SoOu eroelg&osr ,F"j .; ;;;;cs6 oc65eu - 5oQ6tugQ eorJgaos o"u5urn b6r,r*ilo,. sl, rgeron.5:.! cro6g&dr gs$€l$,- (p1l'*o 596'{ }. assetsrrsr}3eD.F$t rcjp ruo.l cro6g&o$ 1i"5g"* ii"";i"{.
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q,oD6, ercerg&d$ gs5sse so;oSa"OJ6, $\06 0a65or, eSJ tfs oad5eu eS dcecpocton.

s6oer), $ro55 oloro'a lJta5uos (obligations)aqs d'55. $ltos 160 5t5$o asGD sod 0a65oci.

cr6e65 !co,FL{:S ir5cu sre €r 66r(0 $o5! 5loo. SdtQoO e:q)atrF elsq 11cs 6t$$dlrtp'

r6rc poglcgoaos eqlcudbs ollSlot|F5oxdA$r. tod 5t0dP e$or db5 066IoS'Eo6t

5obcrot'g&6{F$$s',Fsoxt|}F .'

ooug&or FsSSO a5toE' el 116 sq J$L5,Ft6r'r)6?61o sg eo'rg6os Uss*$
$Srs5 (S66) a.f3qS6.foa. gf5o5o6', crig 6rtr lgo$o t5$rod Otag fdXar 5oS sl 5i$55

.rrSo!.foa. srrngolr crosJa Bo6drr{dror,51 65pirsr5r61e[ocr:Qor'' r.a)'$$o,p 65rct

66e$. e,6rr$rtJ5)er {el5 €i50[8 5-6yba$o6.5tef;O, r66t'u5rA cr55etr]t$rudblpou. eoebsos'

r6t s:.uslg 65rsg Jc5r6€do6'

Eiso6 yelsssrr ao,iso?5 3)6!5, oo.rgCob Oa65oa6faro 66t. cto65o5 eo.rg&oO gS5.n

ssrr5 r6O$.foa.sttryrs eO5$ 3oc$c${ dro 5r rSs5!6'O6oa))cloD'

19603 tt"SJD 5r s$Pj 6ct . reg5O6.l 5t5S &5Jo6o Fs6sD,6rer $6s$61*l oo,F6od3

rcr, oalosSeo{s n3, r ?si"1 aon6o $35 o"gsg PgionoslrgoD' s46*,o'olr0sor '$5}

15$Uo;p nA, agopartr s.l Jc.D5o6 ero5oJ SOoSoc$. OS t$$ lc5oSr' 5106 rrole6o UrSodXr'

slu o"gf-f,'+oengof"O'sa aoibsss.::J. €. tdS rgo$' r6$ccrr 5b Bgo$o fi$6r
5o1e c"1,os deus raagoag asatsod$f5i$J. tJ65(' *on6q'[uor *o{Ssto} s5ot

sd>olrrea 3'so o5e, 5todr, Suterjs'ssier o5-, Sgol9o i15D6'3 Otaus roagor ,olg8oSr

gs5ro {$eoooa. sD$ g5S3O rr"i clo6 -oaos aunorsf.,Gisos r'cla5 e_$.tas FS.l
6clrc"i ssr6$s f$s5$sr - oorr6sr $04:: eo6. +o6trgofio 3$64 5o esob ao6' goo6'

oon uO x,g$ rgagi, soo" lrooS6)t56rfu':t atorF69 l{Stcr adJgg 5o$6$oDoa' oodg6d$

tF 5 
sa si;T"6', ao6, t$l5o SrucrQ&b s6Eq3o66o sos, Eia 6fir'-65 eE6 l+5"s6!o 6dt"t5s

fpJrqoOta. crocir5os, osstrps ol6$e, rS6S c"of SoJ., $oi$f56o a6ito6. FO6or. o3t0=.

ir6 io*oO 3c5o: 5Allor, os 3dt 6$opotr$ $closllo6' q0 t6t-?on' 5t5$t 
-?5 

nbJiq*

RobcrtTriffin,Ggd. Fso6 gss5o5f3 Axrc6, oi €€ Ee .,6s6an6r^rO1i't$odt 5tao.t6r.

63! sdrrSo - aon5:5 $g66.rotsa".rs6s,F ao6do. aptbi, QotF6o6'39 5t6.)5$J S5t5' 3txdr

6fO g5SdJO osrecl.f ildg cr&6sSear$Fp$ .l$b5n 606' G'ot$5elst 6*r r5$6oaaro5ier

fao', .r{o' l$ogcr iS$6r $&.,,5r }6o0, SSoSr Eoi cr5sb 606. !r065n,5 t6?t g556JS

Suu,psolcr$ss5s[3$pe5'asc'I!soc'.$o0,193016e$s5ro55Soldro$cro6goartrtimn-
-.ns;oooo. ioiJ- s$a-E5J) (confidence) 55rt$ adJ5J5eo:ro6. 1967 ssoDd)d, 

'o5
rJ55,SSUr":r-ro6. FSoJ-r,orFdO sr6l.{.D? $o$og!tr 5b 66r. a3ltbll 5r63.t'6'$it55 66

aodoo 5o5, 1970 e,nt $s, cr3sos eog{r oo'F6odS s"U;eQ 5{ Ebo6' sr6sO 6cD A6oi$g'

DELL
Typewritten text
7



rdSsusp sm6$d 5ts5o dru$e$S se5oooo6. $Oqrtos drro "Groupof 10" y1o6er566p Smith
sonian Institute I tg7t d-,..roatbd fSl.3$f,iol), Spj ti6$po Realignment 3surrnr urstrt'ure o- Lvt I G -dozro)o- FJt5il5)ol), Spj tbtpo l(ealignment S 2,5;ooQ SIC$tIp$fiql).
6ootb, 10 r65u suo5b$56ee $b, $xc s653u5: O56rger5os5 6d$cr$sofisoo.yolr. Qrond; erioosr
7937 bpsad a'ot$ib $6o Srlerjbbgfea ioS6o 5E5, oun a,b;odo d41slouo6. l9Z3 SFO\6c; eris
6ceu Flowing E:rchange Rarcs i6 sottgrpou. EEC 6*o :r.o sobyr, Joint Flow.n aa1ou, 1976
s5506'sesp a,5Jo6o €r dso s5sf$ dJ5b6oo6. cro6g&or gs5 ao charr€rs) 1g86.6o65;i6dtc
o5o' ro5 6cor oon'rb6'n'5, ee66' s5 $s5 r.,lso;b rg6o.5eron $, sslnois6o si acSsnao.
F65 6co 51690 6rn s€Ter, 3e*rp crc6g66 655 io! Fd6roL66 6c''. gouil or, 3e$cre dp
S5r 5rL6o 606. b6tf5r6$O69sgO.soS, Js{rs oa65o e5{5srt t5fliror:oa.

15.7 J5. d. er 3 :- (Special Drawing Rights)

.rod), ,,o't65,re.,rdse5 tj&i ttsrc[) FsreasD 5os, fFS$s (Uquidity)$odr Fsrgsrr
(Confidence)rsrs5 Jcbrtui:Xor. gocb5oF 1f06., .o69&o: gr5 e SDRb3 1sg oau5 .$.y,ir
5;$o0o6. agoper fisOt dgs soa6oo6 Bgoocr$, eot$, oonec3 e65ors $o.s gg o;q
.r=g5O E3l:go$ 6$ er$sr. €. SDR io5.$, eortg6d, ldss$6 r$tF{gos. so$ oo"rg$J
r"ela"6o5r cribt$e?o,r qt -r6x5r:r.y cro.rgadtr g5s.t b5r5j 5oi.?,.cl.lg, €. sDR or afso,:ergo:r.
sd5 dro5o' ro s'era, r1got, s. sDR cr: Earo$ossrEorr. special Drawing Accolunt ers, as
F65s e9o5$ gss5 36 BoSO.pA.

$6o6o6', €r SDRo$, drc'dsr 6ad5o6r rpr(orF aofirsi. o$op. irs6. ssJs$lD 6e)
Jgs$cb, oS"ptcS ISDR= 0.8ss6zr gram of gold 1 I Annual Dollar. rrzs uo5.r, +sg
3eD5 sEiai 36"16, cr3o0ssaortr:$od'$xe soipor floatosco $doooos, spnsogsi r-sj
g6soo'ro$ $$oro*r$. rtdibr$raorF, sDR 3or5, J$&.sIf asar^ot o 6*r sob3o Basket ere6on
is,sc cgoDo5aaxa. crorrgadb gss 16 sjsJods lrgsdFs6sD, rgzg6.. spntoogsor cor.c6
g5 gFot5so'o6. soc$Jo5 Baske6' o53o roo5 ortrso 61o6. crl : crtoogf aoo, Eos aoar,
Ltoseo$, a6gSsOlr::oor a)Saossal;cu o{oct, Z rgg4 il6S I SDR=$ l.03l.sC ass61
1985 5:oA, lli8 ."6s sslo, SDR dr SO5.1 comparison $od$r weigbting sgias 6s6orr6. s{tl
{osei Jlb5r6:o 3!D5oib a€. s)odD q66 bc5 6ra, sg sq sb; ce5o$ a$ i sr:rotot aofro.

qd6 d*. ro5"yrs O-* Aor5-Al 156G), dS s.s)&.d SDR$. oodgoob L6s, 
pO FSoOF

sDR eu' :roro $o.o osr"td" 6dJ dcos$ !cr.quo5o6eor. B$ogo fi;bro6rs o.!r, riaance

fos5ere, 
vo sDR cger Sroa Draw 3usssnls. Srap aod 6?crr, 36t$66 $e5qr eSrdps

6eer$ [555 $6 Sooos rrl'rx> ctr.ll, sDR o5l odrolr- 16 sob";er$ erclrcrrrr eocrdcisrog. b dee,
SO$.yu Sdt 5165$rrr )o6o9Ar, rO frlro 3 Dg gn! g65on SDR o$ )o6r$6dr,
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$cro sop Jso6rrtr Oe SDR poJ"e sAS B${goa. pot €e^ro>o$S pe,r;b e5506,5 SDR e,D $Q

d*ep, er6 6ocs qas5sog r[p B$o,;no. tsbos tgxs rra6gef $erJsos $ ae rrdrJersibr$e?oir, €€

x$ 6ers xr6J i*-o. Fa slrcb Foer$slo sb5 aob, erEoov, P*5, a6g5, tlsoJ 500d6D allb
6o'odp $e1sOs s$6gs a$ 63s s$oro$;r't$.

7.1 SDR et ASdPtr"eD:

dcer, el5o 3$oger ?55>dn dar;b Finance Bd$5C.rPE A66rPXbdeor'

freF 6E sD, OS SO5; 3eD5$ SDRd $65Oo.r"t$ 
(Pegged).

ercc5g&o$ 16$ b6 enli"dSerso SDR oar3e5er5 ergod 9o5o3 (J/u:b8c6rer5r, 6tb5r8e6>er5o,

e.3"a eg;l"oSl o.16 oSy$der5 ergoei 63 5er5, 5t65O 6er5" z"circ$cir$et ibo& r03 65*

a.'4.

,r$ao,rs erpodbeD (Transacrions with Designation) PO, SDR Schemes ce5er ;)0?e, aQo0er

aaxro bobe rler eribsrerrrn' 6{ d*e, qoss K>aT5 6e3s er5rtrpd, .55: sobpc sDR 3

adbelm erotrdo5oSo$ 3g€{906.

t555 SOS erQ errd5er$, gt SDR eD 656tflo'l"O'

e,X1o,5o 135s6o er.;r65ep-Transaction by Agreement qo95 d6o.f, e,SJoSo g5s65l e55c SDR

oJ, *{ Sno er$gso SOof;S; . 1978 ibo&, +a }565o erccsa'r'urd eoA'

4 OOoSog SDRo rfr1S =;rot5er$S fgZ8d 3$oro$o6' eroC$5et5

ero1lgo::. 1981 So6, L5553O 
5 SDR €e'rolonl 3oS6c5.l'

6r Ddorr, eruelg&osr tdssso SDR, 6re, erc.Jg&o5r 0a65er5o io,), ercergsd5, [555s

b5oKr55o 5oQ,.Oor5erpE tlosr8i$la. 5e3 o5cr",-ro.rg&os: 1as5s5s$ 4rEn' er3oo55 a'oc{r av5,

aore6el 6dodp e,cscbcb""es ivb erqrusdloc. eod,oq qsoos;oso6. Kral5deer B$o$er fu5xds

erXrS:,5rer5Q so+oor:e.r$S FJI$ sOAS 306tun" *od 6drr qscrce;o$o6'

SDR Account d ae ere SDRer -gir. erce5g&osr 15s5CO 
Sf; a$x:*o6. SoXler: deod' 65r

1.

2.

3.

5.

6.

5r55D p5 ab;sq* ss sDR o5o SaJ5 6cer5o ;rO [555SO 
$C.reXb .* €c.:i'orgo6. er6odod,

erceyg&osr g:;5oo rgro-7zbos.l;6os, 9.3 aoo,g SDReso $;Soooo. 5e3s l12 6cer5o €e.roroso6'

197g565), g" g.g aoo5)5 6-e)g SOn el Ss$rT.qD. 7g7g,80, 81 €i StrC$ bose5Jcrodsr, 505630'33

1981 ;ve33 ql 21.4 AOoirg SDR

:ro::d, eroelg&oo $s5f6 $[€ S$6Pu: dsydcfl'
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1. €i 50AS bobQ deerS5r5roon" 4o5$ 3516;. DR o €eyorog baI5do'er $u"erp eo"6$6 d1oero6.
ercc$5o5 ,ASB Aoc$ebd1 deerd* pe3 erSbeexf ifOA, €g €e.rouopeD tlel e55u6.5. eys:6,J SDRer

€trorog 5o5, er daro erOJ d* xg elfd.ro6

2. SDRo drsod erc6q&o5r oad5er blbg, eASS Eoc$ctr{1 deer er0s$Ssx)d&S sxFo:rpng
(Development Assistance) SoarododO. 6s deod 1f;55 er5{55e5 flpe* JS:6.J. erodbsers, e55u6.5

565ma5rd sDRexb rSoO, ve3p i'"5ctrrps 5g8d 5obe8 $b, a6*gl) dp L55s-sQt er05$ Boc$ero{1

deersoddosserb5 u5{556 'ler 4o6.

3. erSo8v, q66 e45;! 8o65 6a"er 3r>o& EeO y6eeon , fgStlSso-*oe SDR e €e^rouoel 5:Jl6dc$.
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


(World Bank)


 



 

 

 

 

 


 



 

 

 

 

 

 

 

 

 

 

 



 

 HIV / AIDS

 

 

 

 

 

 

 

 

 (CAI)

 

 

 

 


            

          


           











 


 


 


 

 


 


(IMF)



(IMF)            
     










 IBRD

 IDA

 IFC
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









  
 



HIV / AIDS

HIVAIDSHIV 
AIDS







    





MDGs







  



          


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



IFCIFC


FEMSA IFC


  



    
   IFC

  IFO IFC  




(Asset Management Company (AMC)

(IFC AMC)   
AMC IFC


(IFC)
IFC           

           


IFC


 

 (FDI's)

 

 

 

IFC IFC 

IFC

          


         IFC  
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IDA   IDA DC
IDA

 IDA

IBRDIDA 

(IDA)
IDA

IDA
 IDA
 IDA IDA 


IDAIDA

       IDA 


 IDAIDAIDA





 IDAIDA
             


 IDA   IDA





IDA


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IDA



IDA

IDA





IDA    IDA    IDA   

IDA
IDA

IDA     IDA 20       
IDA






 

 

 



 



 



 

 


 IDA IDA

 IDA

  "International Development Associationin Retraspect". Fi-

nance and Development
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Time : Three hours                   Maximum : 70 marks 

Answer ALL questions. 

All questions carry equal marks. 

1.  (a) Explain the theory of comparative cost with the opportunity cost approach. 

Or 

         (b) What are the necessary and sufficient conditions for the factor price equilisation  

                  theorem to hold? Explain. 

2.  (a) Briefly explain measurement of gains from trade and distribution. 

Or 

       (b) Explain how secular deterioration of terms of trade measures of gains from trade. 

3.   (a) Examine the effect of tariff on terms of trade. 

Or 

         (b) Briefly discuss objectives of import quota and compare between tariff and quota. 

4.      (a) Explain the adjustment mechanism theories of balance of payments. 

Or 

           (b) Distinguish between floating exchange rate and fixed exchange rate of a country.  

                  What type of exchange rate system has been currently adopted by India? 

5.        (a) Give a brief account of IBRD. 

Or 

            (b) Briefly explain the achievements failures of International Finance Corporation (IFC). 
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